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UNTVERSITY OF NATROBI

FIRST SEMESTER EXAMINATIONS 2007/2008

MODULE 11

SECOND YEAR EXAMINATIONS FOR THE, DEGREE OF
BACHELOR OF LAWS

GPR: 205 SALE OF GOODBS AND AGENCY

DATE: 21°7 APRIL 2008 TIME: 6:00 P.M. - 8:00 P.M

YOU ARE REQUIRED TO ANSWER UESTION ONE AND ANY TWO OF
THE OTHER QUESTIONS PROVIDED

QUESTION ONE 2 4

Patel is a businessman dealing in the production and sale of high quality timber fimitire,
Shah, a businessman as well, is involved in the development of a block of exclusive
furnished apartments in Parklands.  Shah visits Patel’s showroom and is extremely
Impressed with the workmanship with which Patel’s furniture is produced. Shah enters a
contract with Patel in which Patel is to supply one sola set, one coffee table and two beds
for cach of Shah’s 33 apartments. Pate] is only too glad 1o enter the arrangements

especially in view of the difficult economic times that he has been facing. What would
your advice to Shah be in the following circumstances-

{a) Patel produces the furniture s per the agreement with Shah. On the day prior to
transportation of the furniture (o the apartments, a fire breaks out at Patel’s

workshop, Everything in the workshop, including what was destined for Shah’s
apartments, is burnt to the ground. (/0 marks)

Page I of 2

(b) Patel p'roduces the furniture and il1ffn'ms Shah thz%t tl?e'fm-.mmr? {15 rr;ad\;]qiilzﬂ:
comes to Patel’s workshop and confirms that Ehe .rurmturc is truly as \.xt; t. 3 Vt;l;
promised. - Shah malces full payment for the .rurmture and p{or?use;l: %o;xe urtnqb]n;
following day to collect the fumiture. Due to unforescen dn:;rayshS ha: ashngk (and
to come back as promised and returis two weeﬁks ‘later.ﬁ Fa S a, st f O, <
dismay Shah finds that Patel has since §01d half ol‘ the consignment 1o an
customer who has since collected the half, (/0 marks)

Patel produces the furniture and delivers the consignment to Shah’s pre?lsei.‘
Shah, on inspecting the goods finds that about one quarter ,Of t}]e gootls ai
defective in that the colours used are different and the design is Cf)mp e'te_]y
different. Ir addition, of the 33 coffee tables‘expected, 3 ure missing while
instead of 33 sofa sets 38 have been delivered. (10 marks)
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UESTION TWO
Discuss the following-

' [ Goods Ac apter31 of the Laws of
{a) The meaning of “goeds” under the Sale of Goods Act, Chapter 31 of the Law.
Kenya. (10 marks)

{b) The passing of risk in goods under the Sale of Goads Act, Chapter 31 of the Laws
of Kenva. (10 marks)

QUESTION THREE

Briefly discuss the following-

i le o 5 ¢ L (5 marks
{2) Payment of the price under a sale of goods contract; ] )

(b) Del credere agents; (5 marks) ) 5
¢) Domestic agency of necessity; (9 mar ‘ . »
gd)) Remedies available to the prineipal in an agency relationship (5 marks)

QUESTION FOUR
The law of agency is founded on two theories: the consent theory and lhe authority

theory. Explain and critique these theories. (20 marks)

...end....
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