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Instructions to candidates

(a) This paper consists of six questions
(b) Answer any five questions
(c) Write your answers in the answer booklet provided.
(d) All questions carry equal marks.
(e) This paper consists of 3 printed pages.
(f) Candidates should check the question paper to ascertain that all the pages are printed as indicated and ensure that no questions are missing.







1. a) Explain five limitations of sole proprietor businesses. (10 marks)
   b) Outline five ways in which consumers benefit from warehousing (10 marks)

2.a)Outline five reasons why it has been difficult to solve the problem of unemployment in Kenya. (10 marks)
b) Explain five features of a valid insurance contract. (10 marks)
3. a) Explain five factors to be considered when identifying a viable business opportunity. (10 marks)
b)) Explain five reasons that account for the low levels of national income in the developing countries.
(10 marks)
4 .a) With an aid of a diagram explain effect of the shift to the right of the demand curve on equilibrium price 
and equilibrium quantity.(10 marks)
b) Explain five reasons for the popularity of sea transport in Kenya’s export trade. (10 marks)

5. a)Explain five measures that an organisation may put in place to control and protect   
       organisations property. (10 marks)

b). On 1st June Siku njema Enterprises had cash in hand sh 87,000 and cash at bank sh 250,000. During the month the following transactions took place.
 June 2 cash sales sh 50,000.
          3 Paid salaries sh 101,500 by cheque.
          6 Received a cheque for sh 76,800 from Wairimu after allowing her a cash discount of 4%.
        12 Bought office furniture by cheque sh.85,000.
        16 Settled Kipruto’s account of sh 40,000 in cash having deducted sh 800 cash discount.
        18 Received a cheque for sh 150,000 in respect of cash sales.
         21 Paid wages sh.24,000 in cash.
         22 Withdrew sh 30,000 from bank for office use.
         25 Withdrew sh 5,000 cash and paid school fees.
         28 Received sh 16,500 cash from Ndereba in settlement of her account less sh 660 cash discount.
         30 Deposited all the money into a bank account leaving only sh 25,000 in cash.
Required;
Prepare a three column cash book duly balanced, (10 marks)













6.a) Explain five circumstances under which a producer would choose to distribute his goods through     
wholesalers. (10 marks)

 b) The following information relates to the trial balance of Mama Ngina Enterprises as at 30th November 2009.
	Mama Ngina Enterprises
Trial balance as at 30th November 2009

	
	Dr
	Cr

	Capital
	
	58,300

	Sales
	
	200,000

	Purchases
	111,000
	

	Salaries
	13,300
	

	Rent Income
	
	40,000

	Stock (1/11/ 2009)
	12,500
	

	Insurance
	10,500
	

	Telephone
	19,500
	

	Advertising
	4,000
	

	Premises
	100,000
	

	Furniture
	16,000
	

	Debtors
	33,500
	

	Creditors
	
	53,000

	Cash in hand
	18,400
	

	Cash at bank
	11,900
	

	
	351,300
	351,300



Additional information.
Stock on 30th November 2009 was valued at sh 8,500.
Prepare
i) Trading, profit and loss account for the year ended 30th November 2009
ii) Balance sheet as at 30th November 2009 (10 marks)
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