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Answer ANY FIVE Questions
1. (a)  Explain five reasons why production in the subsistence sector is usually low.
(10mks)
 (b) Explain five benefits that a consumer enjoys by visiting a hypermarket.

(10mks)
2.  (a) Discuss five assumptions for perfect competition market structure.


(10mks)
 (b) Maya and Swagat have just completed their college exams and they wish to be entrepreneurs. Explain to them five methods of generating business ideas.

(10mks)
3.  (a) Explain
five factors that may cause a decrease of goods in a market.

(10mks)
 (b)  Explain five roles of filing in the office.





(10mks)

4.  (a) Explain five reasons why a person would send a message by mail rather than by telephone. 










(10mks)
 (b) Imagine a situation where there is no warehousing. Discuss five ways in which consumers can be affected.









(10mks)
5.  (a) Discuss five factors that may encourage the use of pipeline as a means of transporting petroleum products in Kenya.







(10mks)
 (b)  Explain five ways in which the insurance industry contributes to the development of Kenya’s economy.









(10mks)

6.  (a)  Explain five external diseconomies of scale that a firm may experience.

(10mks)
 (b)  Explain, giving five reasons, how a commercial attaché can be useful to his home country’s businessmen.
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