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TIME: 2 HOURS
INSTRUCTIONS:   
ANSWER QUESTION ONE AND ANY OTHER TWO QUESTIONS 
Question One (30 Marks)
a)
What is Accounting Information Systems?




(2 Marks)

b)
Explain the term transaction giving examples as used in AIS.

(4 Marks)

c)
List the roles of top management in the information flow environment.
(4 Marks)

d)
Describe the type of information required by the customers with respect to information system.








(3 Marks)

e)
What is an audit trail?







(2 Marks)

f)
Identify the roles accountants play as system auditors.


(3 Marks)

g)
State any three (3) objectives of information systems.


(3 Marks)

h)
What are the four (4) broad objectives of internal controls?


(4 Marks)

i)
Point out computer ethical issues regarding:

(i) Environment 







(2 Marks)

(ii) Misuse of computer 






(2 Marks)

j)
Give an example of preventive control.




(1 Mark)

Question Two (20 Marks) 
a)
Illustrate the internal and external flows of information within an organization.











(8 Marks)

b)
List and describe the three (3) cycles of transaction processing systems.
(12 Marks)

Question Three (20 Marks) 
a)
Differentiate between:

(i) Ethics and business ethics 





(4 Marks)

(ii) Employee and management fraud




(4 Marks)

b)
What are the five (5) conditions that constitute fraud under common law?
(5 Marks)

c)
In this age of high technology and computer based information system, why are auditors concerned about human controls?




(7 Marks)

Question Four (20 Marks)
a)
Illustrate the Accounting Information Systems.



(4 Marks)
b)
Explain the functions and features of each of subsystems of Accounting Information Systems.








(8 Marks)

c)
Explain the role of accounting functions in Accounting Information System.










(4 Marks)

d)
Explain the duties and responsibilities accountants in the SDLC process.
(4 Marks)

Question Five (20 Marks)
a)
Describe each of the following stages of the systems development life cycle:

(i) System strategy






(5 Marks)
(ii) Inhouse 







(5 Marks)

b)
Explain the advantages and disadvantages of a commercial package when selecting a system for accountants.






(10 Marks)
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