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INSTRUCTIONS TO CANDIDATES
1. Write your name, school and index number in the spaces provided above.

2. Sign and write the date of the examination in the spaces provided above.

3. This paper consists of 25 questions.

4. Attempt ALL questions in the spaces provided.

5. This paper consists of 7 printed pages.

6. Candidates should check to ensure that all pages are printed as indicated and no questions
are missing.
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1. Outline four sources of business ideas to potential entrepreneurs. (4marks)

5. State four reasons why consumers have to make a choice between competing needs.
(4marks)
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6. State four merits of a bonded warehouse to the Government (4marks)

8. State four factors that an entrepreneur would consider before investing in a business opportunity
(4marks)
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10. For each of the following transactions, indicate the source documents from which the following
Transactions would be recorded. (4marks)

Transaction Source document

Credit purchases

Sales on credit

Goods returned by customer

Correction of undercharge

11. Outline four ways in which the government participates in training businessmen in the country.
(4marks)
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14. The government of a developing country intends to formulate an elaborate policy to address the
Widespread unemployment. Identify four areas of concern that the policy should look into. (4marks)
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19. State four importances of entrepreneurship. (4marks)

20. from the list of activities given in the table below. State the level of production they relate to.
(4marks)

activity Level of production

Selling mandazi to students

Milking a camel

Cutting down of trees

Trouser making

21. Highlight four factors that can make a company to re-insure. (4marks)

23. State four advantages of road transport over railway. (4marks)
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24. Outline four benefits that may get when buying goods from a supermarket. (4marks)

25. The following balances were extracted from the books of Jamesly high as at 31st Dec 2011.

Details. Shs.
Furniture 20,000
Carriage outwards 5,000
Discount received 3,000
Gross profit 12,000
Rent income 2,500
Salaries 5,000
Insurance 1,000
Creditors 7, 000
Electricity 2,000

Required to prepare Jamesly high profit and loss account for the period ended 31st Dec 2011(4marks)
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