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KIPSUTER BOYS SECONDARY SCHOOL 

CAT 1 TERM 2, 2017 

FORM ONE   BUSINESS STUDIES 

Name: ________________________________________ Adm. No. ___________ Class: _____ Date: ______ 

Instructions: 

i). Write your name, admission number, class & date in the spaces provided above. 

ii). Check the question paper to ascertain that all pages are printed as indicated and that no question 

is missing. 

iii). Answer ALL questions in the spaces provided after each question. 

 

1. Outline four characteristics of industrial production. (4mks) 

…………………………………………………………………………………………………………

…………………………………………………………………………………………………………

……………………………………………………………………………….…………………………

………………………………………………………………………………………………………… 

2. Classify each of the following activities as either primary, secondary or tertiary. (4mks) 

a) Planting wheat 

………………………………………………………………………………………………………… 

b) Grinding maize 

………………………………………………………………………………………………………… 

c) Selling pop corns 

………………………………………………………………………………………………………… 

d) Harvesting pyrethrum 

………………………………………………………………………………………………………… 

3. State the meaning of the following terms as used in business studies: (4mks) 

a) Consumer goods 

………………………………………………………………………………………………………… 

b) Producer goods 

………………………………………………………………………………………………………… 

c) Opportunity cost 

………………………………………………………………………………………………………… 

d) Entrepreneur 

………………………………………………………………………………………………………… 
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4. Give the best word that suits the description given below. (4mks) 

i). The process of creating goods and services used to satisfy human wants.  

………………………………………………………………………………………………………… 

ii). The process of bringing the gap between producer and consumers of goods and 

services 

………………………………………………………………………………………………………… 

iii). Taking in/using the various goods and services to satisfy human wants. 

………………………………………………………………………………………………………… 

iv). Satisfying human wants starting with most important. 

………………………………………………………………………………………………………… 

5. Give four reasons why a consumer should satisfy basic wants before secondary wants. (4mks) 

…………………………………………………………………………………………………………

…………………………………………………………………………………………………………

…………………………………………………………………………………………………………

………………………………………………………………………………………………………… 

6. Classify the following resources as either renewable or non-renewable. (4mks) 

Resources Classification 

Coal  

Gravel  

Wood  

Solar energy  

 

7. State four functions of an entrepreneur. (4mks) 

…………………………………………………………………………………………………………

…………………………………………………………………………………………………………

…………………………………………………………………………………………………………

………………………………………………………………………………………………………… 

8. Outline two internal factors that influence the performance of a business. (4mks) 

…………………………………………………………………………………………………………

…………………………………………………………………………………………………………

…………………………………………………………………………………………………………

………………………………………………………………………………………………………… 
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