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KIPSUTER BOYS SECONDARY SCHOOL 

CAT 1 TERM 2, 2017 

FORM TWO   BUSINESS STUDIES 

Name: ________________________________________ Adm. No. ___________ Class: _____ Date: ______ 

Instructions: 

i). Write your name, admission number, class & date in the spaces provided above. 

ii). Check the question paper to ascertain that all pages are printed as indicated and that no question 

is missing. 

iii). Answer ALL questions in the spaces provided after each question. 

 

1. Name four ways in which the utility of goods and services can be increased. (4mks) 

…………………………………………………………………………………………………………

…………………………………………………………………………………………………………

…………………………………………………………………………………………………………

…………………………………………………………………………………………………………

……………………………………………………………………………………………….………... 

2. Outline four reasons why people engage in business activity. (4mks) 

…………………………………………………………………………………………………………

…………………………………………………………………………………………………………

…………………………………………………………………………………………………………

…………………………………………………………………………………………………………

……………………………………………………………………………………………….………... 

3. Distinguish between human resources and man-made resources. (2mks) 

…………………………………………………………………………………………………………

………………………………………………………………………………………………………… 

4. State whether the following statements relates to bill of exchange or cheque.(4mks) 

 Statement Cheque/Bill of Exchange 

a) Matures after three months  

b) Becomes stale after six months  

c) Drawn by a debtor  

d) Must be accepted  
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5. State four features of large-scale retailers. (4mks) 

…………………………………………………………………………………………………………

…………………………………………………………………………………………………………

…………………………………………………………………………………………………………

…………………………………………………………………………………………………………

……………………………………………………………………………………………….………... 

6. Highlight four basic features of partnership form of business. (4mks) 

…………………………………………………………………………………………………………

…………………………………………………………………………………………………………

…………………………………………………………………………………………………………

…………………………………………………………………………………………………………

……………………………………………………………………………………………….………... 

7. Give four advantages of being a member of consumer co-operative society. (4mks) 

…………………………………………………………………………………………………………

…………………………………………………………………………………………………………

…………………………………………………………………………………………………………

…………………………………………………………………………………………………………

……………………………………………………………………………………………….………... 

8. State four features of hypermarket. (4mks) 

…………………………………………………………………………………………………………

…………………………………………………………………………………………………………

…………………………………………………………………………………………………………

…………………………………………………………………………………………………………

……………………………………………………………………………………………….………... 
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