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Instructions to candidates.

1. This paper consists of six questions

2. Answer any five questions .

3. Write your answer in the answer booklet.

4. All questions carry equal marks

5. This paper consist of 2 Printed pages

1.  (a)   Explain FIVE reasons why the government levy taxes.        


(10mks)

(b)  Explain with the aid of a diagram explain the effect of a change in demand of a product to       the right on the equilibrium price and quantity 




(10mks)
2. (a) Explain five factors that may hinder economic integration.



 (10mks)
(b)explain five principles of public expenditure




(10mks)
3.     (a) Explain any FIVE means of payment that are available to traders in Kenya. 
(10 mks) 

(b) Explain FIVE components of a business plan`
.           


(10mks)





   4.    (a) Explain five measures that may be put in place by the government to curb road carnage in    kenya
                         




   


    

(10 marks)

 (b) Explain five principles of insurance    





(10mks)                                                                                                           

5.  (a)    The following information relates to Juma Traders for the month of December 2013 
Prepare journal entries to record the transactions

Dec 2- bought a computer worth sh. 10,000 0n credit from Rongo Retailers

Dec 4 – bought office furniture wor`th sh. 6,000 in cash

Dec 6 – sold a printer worth sh. 3,000 to Akinyi on credit

Dec 7 – stock worth sh. 5,500 bought on credit was discovered to have been omitted in the books of accounts

Dec 8- sold goods worth sh. 15,000 on credit to Jumuia Traders   


(12 marks)
(b) Explain four disadvantages of specialization 




 (8 marks)
6. (a)   The table below shows the age distribution of  a county 

	Age in years 
	%

	0-15
	45

	16-55
	21

	Above 55
	24


  Explain four negative economic implications of this age distribution to a country. 
 (8marks)
(b)  The following balances were extracted from the books of Mali Mali traders for the year ended 31st Dec 2010. 
	Item
	Shs. 

	Stock on 1st. Jan 2010

Discount received

Furniture

Motor vehicle

Return inwards

Return outwards

Debtors

Creditors

Purchases

Carriage on sales

Carriage on purchases

Lighting

Sales

Insurance

Repairs

Water bill

General expenses

Cash

Capital

Bank

Bank overdraft
	80,200

7,500

3,000,000

690,000

5,800

20,800

316,800

510,000

1,120,000

12,700
40,000

15,000

1,880,000

4,000

230,000

250,000

56,000

80,000

4,000,000

520,000

2,500


Additional information
Stock on 31st Dec 2010 was valued at shs. 120,000

(i) Prepare trading profit and loss for the year ended 31st Dec 2010

(ii) Calculate margin

(iii) Calculate the rate of stock turnover

