INSTRUCTIONS:

Answer question one and any other Two questions

QUESTION ONE

a) Using diagram, compare efficiency of a monopoly and perfect competitive markets in the allocation of resources.  (10marks)

b) Discuss the pros and cons of price control in Kenya. Use diagrams. (10marks)

c) Explain the following concepts as used in industry and commerce. 

I. Price discrimination.  (4marks)

II. Product differentiation.  (4marks)

III. Elastic demand.  (2marks)

QUESTION TWO

a) Highlight the rationale for vertical integration by firms in Kenya. (5marks)

b) Outline the role of Kenya Industrial Property Office.  (5marks)

c) Identify and explain the various approaches that have been used by the government to protect the interest of consumers.  (10marks)

QUESTION THREE

a) Explain how a natural monopoly occurs.  (6marks)

b) Explain the merits and demerits of fixed exchange rate regime.  (6marks)

c) State and explain the functions of Kenya Bureau of Standards.  (8marks)

QUESTION FOUR

a) State the rationale for existence of public utilities.  (6marks)

b) Evaluate the performance of public utilities in Kenya. (6marks)

c) Outline the functions of NEMA (8marks)

