NAME______________________________________  	ADM/NO___________

DATE_______________________________________  	FORM______________

BUSINESS STUDIES 
TERM TWO 2017
FORM 4
PAPER 2
TIME:  2 ½ HOURS

HOLA SECONDARY SCHOOL
MID TERM EXAMINATIONS
[image: ]





INSTRUCTIONS:	ANSWER ANY FIVE QUESTIONS

1a)	Explain five factors that influence (the amount of money has) the transaction motive. 

b)	Kenya is experiencing the problem of unemployment.  Discuss five factors that cause unemployment. (10 mks)

2a)	Discuss five features of a monopolistic market. (10mks)

b)	Explain any five methods of controlling demand pull inflation. (10mks)

3a)	Explain five limitations of consumer Association. (10mks)

b)	Discuss five principles of a good tax system. (10mks)

4a)	Discuss five circumstances that may prevent an insured person on institution from being compensated.

b)	Explain four problems that make National income statistics not a good measure to compare the standards of living between countries.  

5a)	Money is anything that is acceptable as a medium of exchange.  Explain five characteristics/features/properties of money. (10mks)

b)	Jillo Wilson presented a cheque to Equity bank, Hola branch, two days later, the cheque was dishonoured and returned to him with the words dishonoured cheque, refer to drawer R/D “ Discuss five circumstances that may have led to the cheque being dishonoured. (10mks) 
6a)	The following data relates to the business of Reba Kachuchu as at 31/12/2016

Reba Kachuchu
As at 31st December 2016

					DEBIT		CREDIT
					(SHS)		(SHS)
Purchases				349,000
Sales				582,000
Debtor				  51,000
Creditors						  62,000
Vehicles				600,000
Drawings				  30,000
Returns inwards			  22,000
Returns outwards					  19,000
Carriage inwards			  10,000
KCB loan						170,000
Furniture and fittings		  45,000
Discounts Allowed			  25,000
Discounts Received				  36,000
Opening stock			  40,000
Carriage outwards			    7,000
Rental income					  24,000
Advertising		                13,000
Land				300,000
Buildings				200,000
Daima Bank loan					210,000
Interest loan			  48,000
Bank				150,000
Capital						815,000

				          1,918,000         9,918,000

Closing stock is valued at shs. 180,000. Prepare 

i) Trading profit and loss  a/c. (8mks)

ii) Balance sheet as 31st December 2016.  (6mks)

b)	Explain three levels of inflation. (6mks)
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