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1. (a) Explain five benefits that would accrue to Country as a result of delocalization. (10
marks)

(b) Discuss five factors that enhances efficient running of a warehouse. (10 marks)

2. (a) Explain five factors to be considered when choosing a mean of communication.
(10 marks)

(b) describe five procedures to be followed when claiming for compensation after an
insured risk has occurred. (10 marks)

3. (a) The following information was extracted from Kimono books of account. . (10
marks)

details amount
Stock (1/1/2013) 80,000
Stock (31/12/2013), 120,000
Net sales 708,000
Net purchases 640,000
Indirect expenses 8,000
Bank 180,000
Debtors 140,000
Creditors 100,000
Cash 40,000
Bank overdraft 80,000
Capital 500,000
Required.

(i) Working capital.

(i) Current ratio

(i) Rate of stock turnover

(iv) Mark-up percentage

(v) Margin percentage.

(vi) Rate of return on capital. (12mks)

(b) outline four sources of capital to a sole proprietor (8 marks)

4. (a) explain five shortcomings of sole proprietorship over partnership form of business
ownership. (10 marks)

(b) outline five reasons why specialization and division of about is paramount in a
business success. (10 marks)

5. (a) explain five positive effects of inflation to a trader. (10 marks)




(b) explain five factors that lead to unfavorable balance of payment. (10 marks)

6. (a) Outline the use of the following source documents as used in Home Trade. (10
marks)

(i) catalogue

(ii) advice note

(iii) credit note

(iv) debit note

(v) invoice

(b) Explain five problems encountered in measuring national income using the income
approach. . (10 marks)
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