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INSTRUCTIONS TO CANDIDATES
1. This paper has SEVEN questions.
2. Answer any FIVE questions in this paper.
3. Any examination IRREGULARITY will lead to DISQUALIFICATION.
4. Indicate your FULL ADMISSION NUMBER in each Answer Sheet used.                                                
5. Cell phones are NOT allowed in the examination room.




Question one
(a)Explain five benefits of carrying out business transactions through e-commerce to an organization.                                                                                                    (10mks)
(b)Outline five factors that cause cost push inflation                                                    (10mks)  

Question two
(a)Explain five principles under which the co-operative societies operate              (10mks)  
(b)Highlight five measures that the central bank may take to control inflation         (10mks)

Question three
(a) Highlight five functions of stock exchange market in a country.                       (10mks)
(b) Outline five advantages of international trade to a country.                            (10mks)

Question four
(a)Explain five negative effects of inflation to an economy.                                (10mks)
(b)Explain five measures that a country may take to promote her exports             (10mks)
Question five 
(a) Explain five roles of Nairobi stock exchange                                                 (10mks)
(b) Explain five advantages of quoting the name of the company in Nairobi stock exchange.                
                                                                                                                     	(10mks)
Question six
(a) Highlight five positive effects of inflation to an economy                              (10mks)
(b) Distinguish between public limited company and partnership                       (10mks)

Question seven
(a) Explain five causes of demand pull inflation.                                               (10mks)
(b) Explain five positive effects of inflation in an economy.                              (10mks)
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