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ANSWER ANY FIVE QUESTIONS.
QUESTION ONE
a) Explain five determinants of demand. (10mks)
b) Highlight the methods of determining prices of goods and services. (10mks)
QUESTION TWO
a) Highlight five advantages of internal economies of scale. (10mks)
b) Explain the factors considered in locating a business enterprise. (10mks)
QUESTION THREE
a) Explain five ways determining the size of a firm. (10mks)
b) Explain five diseconomies of scale. (10mks)
QUESTION FOUR
a) Highlight five factors which encourage the localization of firms. (10mks)
b) Explain five assumptions of the perfect competition market. (10mks)
QUESTION FIVE
a) Discuss five problems associated with delocalization of firms. (10mks)
b) Explain five factors determining the supply of a product. (10mks)
QUESTION SIX 
a) Highlight five features of monopolistic competition. (10mks)
b) Explain five advantages of localization of firms. (10mks)
QUESTION SEVEN
a) Discuss the factors of production giving an example in each case. (10mks)
b) Explain the functions of commercial banks. (10mks)
