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ANSWER ALL QUESTIONS.
QUESTION ONE
a) Explain six categories of users of accounting information. (12mks)
b) Discuss the objectives of accounting. (8mks)
QUESTION TWO
a) Discuss five accounting concepts and principles. (10mks)
b) Highlight two classifications of business transactions giving examples in each case. (10mks)
QUESTION THREE
a) Explain five types of ledgers. (10MKS)
b) Outline the usefulness of ledger accounts. (4mks)
c) Highlight giving examples the classes of accounts. (6mks)
QUESTION FOUR
a) Define the following:
· Accounting
· Book keeping
· Accounting principles
· Book-keeping equation
· Accounting system
· Accounting postulates       (12mks)
b) Outline the errors that may cause the trial balance not to balance. (8mks)
QUESTION FIVE
a) Differentiate giving examples between:
                                                                           i) Capital expenditure and revenue expenditure.
                                                                           ii) Capital income and revenue income.                        (12mks) 
b) Discuss four errors not affecting the agreement of the trial balance. (8mks)
QUESTION   SIX
a) Kanyekini had the following transactions for the month of December 2004.
           Dec   1: started business with a cheque of kes 20,000.
           Dec 10: bought goods for sales kes 6000.
           Dec 20: paid rent in cash kes 2,000.
           Dec 26: sold goods for cash kes 10,000.
REQUIRED:
                   Balance off the accounts from the following transactions and extract a trial balance. (12mks) 
QUESTION SEVEN
a) Outline the uses of the trial balance. (8mks)
b) Define the following: 
· Ledger
· The rule of double entry
· Trial balance
· Debit balance
· Credit balance.               (12mks)

