CERTIFICATE IN BUSINESS ADMINISTRATION
COST ACCOUNTING
UNIT CODE: CAC 100
ANSWER  ANY  FIVE  QUESTIONS.
QUESTION ONE
a) Discuss the characteristics of good accounting system. (10mks)
b) What are the similarities between financial accounting and cost accounting? (10mks)
QUESTION TWO
a) Explain five reasons for cost classification. (10mks)
b) Outline five bases of cost classification. (10mks)
QUESTION THREE
Distinguish between the following:
i) Direct and indirect cost
ii) Production, administration and selling costs
Iii) Fixed, variable and semi-variable costs
iv) Manufacturing costs and non-manufacturing costs. (20mks)
QUESTION FOUR
a) Explain the procedure followed in procurement of materials. (10mks)
b) Highlight five documents used when transferring goods to the seller. (10mks)
QUESTION FIVE
a) Define a store and briefly highlight three types of stores. (8mks)
b) Explain six advantages of the central stores system. (12mks)
QUESTION SIX
a) Explain six features necessary for efficient stores system. (12mks)
b) Highlight the four objectives of cost accounting. (8mks)
QUESTION SEVEN
a) The following information is given for material Y-20.
Consumption:
                         Annual          360000 units
                        Maximum                  1200 units/day
                        Minimum                    800 units/day
                         Normal                       900 units/day
                        Reorder period            12-24 days
                        Reorder quantity         32000 units
REQUIRED:
                 i) Re-order level
                  ii) Minimum stock level
                  iii) Maximum stock level
                   IV) Average stock.      (10mks)
b) Explain the factors determining the stock levels to hold. (10mks)
