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AnswerQuestionONEandanyotherTHREEquestions
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QUESTIONONE

a)ExplainthefunctionofcommercialbanksinKenya (10marks)

b)Explainthemainfunctionofmoney (5marks)

c)Discussthequantitytheoryofmoney (10marks)

QUESTIONTWO

a)Explainhowbanksmanageliquidity (5marks)

b)Explaintheimportanceofgovernmentregulationofcommercialbanks. (5
marks)

QUESTIONTHREE

a)BrieflydescribetheevolutionofmonetarypolicyinKenya. (8marks)

b)Whatarethefunctionsofnon-bankfinancialinstitution (7marks)

QUESTIONFOUR

DiscussthefunctionsofcentralBanks (15marks)

QUESTIONFIVE

DiscussthefunctionsofIMFandWorldBank (15marks)
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