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SECTION A (32 MARKS)
1. List three features of land as a factor of production(3 mks)



2. State four possible types of elasticity of demand (4 mks)



3. State three leakages in the circular flow of National income(3 mks)

4. One of the functions of central bank is to advice the government. State four areas in which the bank advices the government(4 mks)



5. State three features of firms operating under monopolistic competition(3 mks)


6. State three objectives of public finance(3 mks)



7. Outline four advantages of international trade(4 mks)



8. One of the major characteristics of agricultural sector in Kenya is labour under-employment. State three causes of this situation(3mks)

9. State three causes of cost push inflation in a country(3mks)




10. Outline two limitations of metallic coins as a form of money(2 mks)


SECTION B (68 MARKS)
Answer any FOUR questions from this section.
11. a) With the aid of a diagram, explain the ways in which the forces of demand and supply determine the market price of a product(8 mks)
b) Highlight the other methods of determining prices of goods and services other than the method above. (9 mks)
12. a) Explain six internal economies of scale to afirm(9 mks)
b) Highlight four factors that may influence the location of a business enterprise (8 mks)
13. a) Explain the factors that could influence the supply of a commodity in country. (9 mks)
b) Highlight four disadvantages of localization of industries (8 mks)
14. a) Highlight six reasons for localization of firms(9 mks)
b) Explain four features of perfectly competitive market structure (8 mks)
15. a) Briefly explain the meaning of the following:
i. Scarcity
ii. Choice
iii. Opportunity cost
iv. Production Possibility Frontier (8 mks)
b) Explain six factors that influence price elasticity of demand for a product (9 mks)
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