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MACHAKOS TOWN CAMPUS

DIPLOMA IN TOURISM MANAGEMENT

DIPLOMA IN SUPPLY CHAIN MANAGEMENT

DIPLOMA IN BUSINESS MANAGEMENT
MODULE II 

END OF TERM EXAMINATIONS: JAN-APRIL 2017
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TIME ALLOWED: 2HOURS 

INSTRUCTIONS
a. Answer ANY FIVE questions. 

b. Any examination Irregularity will lead to Disqualification.
c. Indicate your Admission No. in each Answer Sheet used.

d. Cell phones ARE NOT allowed in the examination room.

e. Any examination IRREGULARITY will lead to DISQUALIFICATION.
f. Ensure you have both school ID and Examination card in the examination room.

g. All reference materials are prohibited in the examination room.


QUESTION ONE

a) In reference to the demand and supply theory write brief notes on the following:

                                 i) Equilibrium

                                 ii) Demand

                                 iii) Supply                                                                                                           (6mks)
b) Write short notes on the following:

                                i) Scarcity

                                ii) Opportunity cost

                                iii) Choice

                                iv) Economics                                                                                                                   (14mks)
QUESTION TWO

a) Using a well labeled diagrame,differentiate between movement along the demand curve and shifts in demand curve (10 marks)
b) Explain the economic characteristics of tourism products (10 marks)

QUESTION THREE

a) Outline five factors affecting the location of a tourism establishment (10 marks)

b) Explain five features of a monopolistic firm (10 marks)

QUESTION FOUR

a) Complete the table below for the cost schedule of a tourist firm (10 marks)
	Output(Units)
	Fixed Cost(sh)
	Variable cost(sh)
	Total cost(sh)
	Average cost(sh)
	Marginal cost(sh)

	1
	100
	100
	_
	_
	

	2
	100
	200
	300
	
	100

	3
	100
	_
	400
	_
	_

	4
	100
	400
	500
	_
	_

	5
	100
	500
	600
	_
	_


b) Explain five internal economies of scale to a tourist establishment (10 marks)

QUESTION FIVE

a) Outline five sources of monopoly power (10 marks)

b) Explain five difficulties in calculating national income of a country (10 marks)

QUESTION SIX

a) Describe the circular flow of national in an economy (10 marks)
b) Highlight five functions of money (10 marks)

QUESTION SEVEN

a) Explain five factors of production  (10 marks)
b) Using a diagrame,explain the law of diminishing returns in the production of a tourist product (10 marks)
ECONOMICS
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