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SCHOOL OF BUSINESS

DIPLOMA IN SUPPLY CHAIN MANAGEMENT

MODULE III

END OF SEMESTER EXAMINATIONS

JANUARY-APRIL 2017


TIME: 2 HOURS 

INSTRUCTIONS TO CANDIDATES

1. This paper has SEVEN questions.

2. Answer any FIVE questions in this paper.

3. Any examination IRREGULARITY will lead to DISQUALIFICATION.
4. Indicate your FULL ADMISSION NUMBER in each Answer Sheet used.                                                

5. Cell phones are NOT allowed in the examination room.

6. Ensure you have both school ID and Examination card in the examination room.

7. All reference materials are prohibited in the examination room.


Question one
a. Explain the following documents (6mks)

i. Certificate of origin

ii. Inspection certificate 

iii. Bill of lading

b.   Describe the major drivers of international trade(6mks)

c. Explain the benefits of international purchasing(8mks)

Question two

a. Highlight way of solving disputes in international trade(4mks)

b. Explain the procedure of clearing and forwarding goods from oversees(4mks)

c. Describe between global sourcing and international sourcing(6mks)

d. Define the following INCO Terms(6mks)

i. C.I.P- 

ii. D.D.P

iii. FO.B - 

Question three

a. Define the term barter trade(2mks)

b. Describe the following terms(4mks)

i. Counter purchase

ii. Compensation trade

c. Explain  any four sourcing strategies used in international purchasing(8mks)

d. Describe the disadvantages of using reciprocal trading(6mks)

Question four

a) Describe services offered by intermediaries in international purchasing(6mks)

b) Explain the factors considered when choosing direct purchasing sourcing strategy(8mks)

c) Describe the disadvantages of using intermediaries in international purchasing(6mks)

Question five

a) State any two types of letters of credit (2mks)

b) Describe the procedure of adopting use of open account (6mks)

c) Explain any five methods of payment in international purchasing (8mks)

d) Highlight situations when cash in advance can be used in payment(4mks)

Question six 

a) Highlight the functions of WTO (4mks)

b) Describe various institutions involved in international purchasing (8mks)

c) Explain the role of government in international purchasing (8mks)

Question seven

a) Define the term commodity market (2mks)

b) Differentiate between Hard and soft commodities in a commodity market (4mks)

c) Explain factor that affect commodity market (8mks)

d) Describe the features of a commodity market (6mks)
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