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1. 
2

2. Highlight four benefits that accrue to a business person who uses latest technology (4mks)
i)
ii)
iii)
iv)
3. List any four examples of public utilities provided by the government to the business people. (4mks)
i)
ii)
iii)
iv)

4. Outline four assumptions made in the circular flow of income model for a two-sector economy.                                                                                              (4mks)

i)

ii)

iii)

iv)

5. For each of the following transactions in the table below. Indicate in the spaces provided, the source documents from which the transaction would be recorded. 
	
	Transaction 
	Source document

	i)
	Sales of goods on credit
	


	ii)
	Correction of an under charge
	

	iii)
	Goods returned
	

	iv)
	Purchases on credit
	



6. State four features of an efficient transport system.                                                           (4mks)                    
i)
ii)
iii)
iv)
7. The diagram below shows an increase in demand for a commodity from DoDo to D1D1.


State four possible causes that have led to this situation. (4mks)
i)
ii)
iii)
iv)
8. In the last years, the population of Kenya has highly increased. Outline four advantages of high population growth in Kenya. (4mks). 
i)

ii)

iii)

iv)




9. State four differences between commercial Bank and Non-banking financial institution.(4mks)
	Commercial Banks
	Non-Bank Financial institution

	
i)


ii)


iii)


iv)

	



10. State four circumstances under which a trader may offer sales services to its customer. (4mks)
i)

ii)

iii)

iv)

11. State four features of a general insurance policy. (4mks). 
i)

ii)

iii)

iv)



12. State four assumptions associated with the circular flow of income. (4mks)
i)
ii)

iii)

iv)

13. The following transactions relates to NATA Trades for the month of April 2013
April: 	  1      Started business with shs. 20,000 in cash.
	12  Deposited shs. 15,000 from cash till into a business bank account.
	18   Bought goods on credit from Maina Traders for shs. 6,000
	20   Sold goods on credit shs. 4,000
24  Bought furniture by cheque shs. 3,000
	Required prepare NATA Traders balance sheet as at 30th April, 2013.






14. Highlight four reasons behind the rapid growth in the number and membership of saving and credit co-operative societies in Kenya. (4mks)
i)

ii)

iii)

iv)





15. Outline four roles of banking institutions in the economy. (4mks)
i)
ii)
iii)
iv)

16. List four possible channels of distributing imported products. (4mks)
i)

ii)

iii)

iv)

17. Record the following transactions in the appropriate ledger accounts. (4mks)
1st Jan 2010: 	Kamau started a shop  business with Ksh: 10,000 in cash and Kshs: 20,000 
		in the Bank.
2nd Jan 2010:	 Bought goods Kshs: 12,000 by cheque
10th Jan 2010: 	paid Ksh: 1,000 salary in cash.









18. State four roles played by stock exchange markets in Kenya. (4mks)
i)

ii)

iii)

iv)

19. Highlight four benefits of bonded  warehouse to the government. (4mks)
i)
ii)
iii)
iv)
20. Outline four benefits of pooling of risks to an insurance company. (4mks)
i)

ii)

iii)

iv)
21. State four factors that may influence the choice of a medium of promotion to be used. (4mks)
i)
ii)
iii)
iv)
22. Highlight the demerits of under populations. (4mks)
i)

ii)

iii)

iv)

23. Highlight four advantages of containerization as a means of moving goods from one place to another. (4mks)
i)

ii)

iii)
iv)

24. On 1st Jan 2006, Mzalendo Traders had sh 18,000 in cash and sh: 170,000 at Bank. During the month, the following transactions took place.
2006
January 10  paid ABM traders sh: 25,000 by cheque less sh: 1,000 cash discount.
	  16  sold goods for sh. 14,000 cash less 5 % discount
	  31  Banked all the cash except sh 5200
Enter the above transactions into a cash book and balance it off. (4mks)













25. Kenya is facing a serious unemployment problem in the recent past. State four measures the government is taking to solve it. (4mks)
i)

ii)

iii)

iv)
                                                                                                       
26. Highlight four factors to be considered when giving credit to a customer. (4mks)
i)

ii)

iii)

iv)
