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Instructions to candidates.
1. This paper consists of six questions
1. Answer any five questions .
1. Write your answer in the answer booklet.
1. All questions carry equal marks
1. This paper consist of 2 Printed pages
1. Candidates should check the question paper to ascertain that all the pages are printed as indicated and that no questions are missing. 


1. (a)	Explain five ways in which commercial banks help in facilitating business activities in a country.
										(10 mks) 

(b)	Outline five differences between shares and debentures.			(10 mks) 

1. (a)	Explain five reasons why a high per capita income is not an indicator of better living standards in a country
	.							(10 mks) 

(b)	Discuss five benefits of filing office documents to an organization.		(10 mks) 

1. (a)	Explain five circumstances that may lead to the dissolution of a partnership form of  business.
										(10 mks) 

(b)	 Explain any five means of payment that are available to traders in Kenya. (10 mks) 


1. (a)	The following balances were extracted from the books of Crater View Traders as at 31st  December 2012
	. 

	Opening stock 	30,000
	Purchases 		275,000
	Sales 			390,000
	Debtors 		 56,000
	Commission received	 36,000
	Returns inwards	 10,000
	Returns outwards 	  6,000
	Carriage 		 24,000
	Advertising		  3,000
	Salaries 		 19,000
	Rates 			 12,000
	Premises 		450,000
	Machinery 		180,000
	Loan 			210,000
	Insurance 		 20,000
	Discount received	  7,000
	Discount allowed 	  5,000
	Drawings 		 25,000
	Cash in hand 		 40,000
	Cash at bank 		250,000
	Creditors 		 52,000
	Capital 		698,000

Additional information:
1. Closing stock 50,000.
1. Carriage outwards was 1/3 of total carriage. 
Required:
1. Prepare Crater View Traders Trading and profit and Loss Account for the period ended 31/12/2012.								(6 mks) 

1. Balance sheet as at 31/12/2012.				(4 mks) 

	(b)	Outline five essentials of a good warehouse.		(10 mks) 

1. (a)	Highlight five reasons why a firm may be located near the market for its products.
 											(10 mks) 
	(b)	Amina operates a fleet of public service vehicles (PSVs)
		Explain five possible risks she can insure her business against.	(10 mks) 

1. (a)	By use of a diagram, show the effect of a shift of the demand curve from left to right on the equilibrium price and quantity.					(10 mks)

	
(b)	Explain five ways in which the government can provide an enabling environment for  business enterprises.
									(10 mks) 
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