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1. In day to day living, human beings have to make choices when satisfying their wants. Give reasons why human beings have to make these choices.		(4 marks)

a)……………………………………………………………………………………………… b)……………………………………………………………………………………………… c)……………………………………………………………………………………………… d)…………………………………………………………………………………………………									
2. Identify four circumstances under which a trader would find it appropriate to use cash with 
Order (CWO) in local trade	(4marks)							
a)……………………………………………………………………………………………… b)……………………………………………………………………………………………… c)……………………………………………………………………………………………… d)………………………………………………………………………………………………
3. State 4 ways a country can use to encourage her exports of goods. (4 marks)	

a)……………………………………………………………………………………………… b)……………………………………………………………………………………………… c)……………………………………………………………………………………………… d)………………………………………………………………………………………………
4. Outline 4 roles played by the stock exchange in enhancing development of a country. (4 marks)		
a)……………………………………………………………………………………………… b)……………………………………………………………………………………………… c)……………………………………………………………………………………………… d)……………………………………………………………………………………………….		
5. The following information relates to Kaman Wholesalers on 30/6/1999
		Closing stock		55,000
		Opening stock		62,000
		Sales			200,000
		Mark up				25%
		Prepare Kaman trading account		               (4 marks)
																	



















6. Outline 4 negative implication of under population in a nation.	(4 marks)	

a)……………………………………………………………………………………………… 

b)……………………………………………………………………………………………… 

c)……………………………………………………………………………………………… 

d)……………………………………………………………………………………………….


										
7. Using the book keeping equation fill in the blank spaces in the table below.	(4marks)							
	Assets
	Capital 
	Liabilities

	Sh.
	Sh.
	Sh.

	490,250
	
	62,080

	
	322,600
	27,400

	500,000
	105,020
	

	768,000
	
	345,000


									
8. Outline four current assets that a business is likely to possess.

a)……………………………………………………………………………………………… b)……………………………………………………………………………………………… c)……………………………………………………………………………………………… d)……………………………………………………………………………………………
9. State four advantages of using M-pesa account to an individual.   (4 marks)										
a)……………………………………………………………………………………………… b)……………………………………………………………………………………………… c)……………………………………………………………………………………………… d)………………………………………………………………………………………………

10. In what four ways may a monopoly market structure disadvantage consumers.(4 marks)		
a)……………………………………………………………………………………………… b)……………………………………………………………………………………………… c)……………………………………………………………………………………………… d)………………………………………………………………………………………………
11. Outline four characteristics of chain stores	(4 marks)
a)……………………………………………………………………………………………… b)……………………………………………………………………………………………… c)……………………………………………………………………………………………… d)………………………………………………………………………………………………


12. Illustrate in a diagram how equilibrium price (pe) and equilibrium quantity (Qe) may be determined in a market.	(4 marks)

















13. Classify the following accounts as either real or nominal.	(4 marks)

	ACCOUNT
	CLASSIFICATION

	a)	Sales
	

	b)	Motor car	
	

	c)	Stock	
	

	d)	Purchases	
	

	e)	Insurance premium
	

	f)	Commission income	
	

	g)	Premises	
	

	h)	Bicycle
	





14. Outline four challenges that may be encountered by using a long channel to distribute farm produce.     (4mark)
a)……………………………………………………………………………………………… b)……………………………………………………………………………………………… c)……………………………………………………………………………………………… d)………………………………………………………………………………………………



15. State four ways in which the government can influence the demand of a product.	(4 marks)				
a)……………………………………………………………………………………………… b)……………………………………………………………………………………………… c)……………………………………………………………………………………………… d)………………………………………………………………………………………………
16. Highlight four ways in which Kenya Association of Manufacturers (KAM) ensures that their members do not exploit consumers.	(4marks)																			
a)……………………………………………………………………………………………… b)……………………………………………………………………………………………… c)……………………………………………………………………………………………… d)………………………………………………………………………………………………
17. State four ways of reproducing office documents.	(4 marks)	
a)……………………………………………………………………………………………… b)……………………………………………………………………………………………… c)……………………………………………………………………………………………… d)……………………………………………………………………………………………
18. The following information relate to chemo Traders for the month of July 2012.
	July 1st Balance brought forward cash Kshs 20,000 bank Kshs. 50,000
	July 4thBought furniture worth Kshs 8000 by cheque
	July 10th sold goods worth Kshs 6,000 by cash
	July 15th paid creditors for goods worth Kshs 3,000 by cheque and Kshs. 2,000 by cash.
	Required.
	Enter the above transactions in a two column cash book and balance it off.	(4 marks)						




19. State four advantages of using E-mail communication in Business.	(4 marks)
a)……………………………………………………………………………………………… b)……………………………………………………………………………………………… c)……………………………………………………………………………………………… d)……………………………………………………………………………………………
20. Under what circumstances would insurance companies in Kenya opt to re-insure themselves?	
(a marks)		
			
a)……………………………………………………………………………………………… b)……………………………………………………………………………………………… c)……………………………………………………………………………………………… d)…………………………………………………………………………………………
21. The Kenyan government is a signatory to the millennium declaration which stipulates the millennium developing goals (MDG’s). Highlight four of these development goals.(4marks)			
a)……………………………………………………………………………………………… b)……………………………………………………………………………………………… c)……………………………………………………………………………………………… d)…………………………………………………………………………………………
22. Outline four features of oligopoly market. 	(4 marks)														
						
a)……………………………………………………………………………………………… b)……………………………………………………………………………………………… c)……………………………………………………………………………………………… d)………………………………………………………………………………………………….

23. The cheque below was presented to the bank by the payee on 10/04/2014. Identify four reasons that made the cheque be dishonored.      
 (
DATE: 
15/09/2014
DIAMOND
 BANK (K) LTD
Pay:      
Uzuri Stores    
Pwani Stores
Amount in Words: 
Ksh One hundred thousand only
KESHO TRADERS             BANK CODE                       AMOUNT NO.
 
Ksh. 10,000/=
0003                                      8900071                                067000156
)











a)……………………………………………………………………………………………… b)……………………………………………………………………………………………… c)……………………………………………………………………………………………… d)…………………………………………………………………………………………………	
24. In the spaces provided below, sate whether each of the following transaction will increase, decrease or have no effect on the balance of capital of a business. (4 marks)			
	TRANSACTION
	EFFECTS ON CAPITAL


	a) Bought stock on cash

	

	b) Owner withdrew stock from business for own use 

	

	c)  Paid outstanding wages by cheque

	

	d) Owner invested more money into the business

	








25. The balances given below were extracted from the ledger accounts of Starehe
							Sh 
		Capital 				150,000
		Cash 					139,000
		Furniture 				110,000
		Purchases 				285,000
		Bustani distributors (a supplier)	180,000
		Sales 					230,000
		Wages 					  41,000
		Returns inwards 			     5000
		Returns outwards			  15,000
		Rent received 				     5000
	Prepare Starehe traders trial balance as at 31st Sept 2012 	(4marks)				



