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1. (a)	Manufacturers distribute their products to the final consumers through various channels. Highlight five factors considered in choosing a particular channel of distribution. (10marks)										
(b) Explain five ways that a firm would adopt to improve the efficiency of labour as a factor of production. (10 marks)																										
2. (a)Explain five factors that may lead to deteriorating terms of trade for a country engaged in international trade. (10 marks)	
(b)Mbaka and Nyamu want to start a business. Explain to them five reasons why they should start a Partnership business instead of each starting a sole proprietorship business. (10 marks)	
     

3. a) Explain five ways that a government can get involved in business activities. (10 marks)  						 
	 b) The following information relates to Thika traders for the year 2011.

	Sales
Margin
Rate of turnover
Expenses
	Shs 270,000
40%
6 times
Shs 40,000



               From the information given above, calculate:-
(i) Gross profit 					(3 marks)
(ii) Cost of goods sold 					(2 marks)
(iii) Net profit	                        		(2 marks)
(iv) Average stock 					(3 marks)



4.  a) 	Outline five differences between shares and debentures.	(10 marks)						
  b)  Explain five problems that a country could face during implementation of development plans.  (10 marks)


5. a) Outline five reasons why a business person may prefer written communication to verbal communication. (10 marks )									
b) Outline any five reasons which make an insured person not to be compensated for 
Losses suffered even when insured					(10 marks)


6. a) Since the year 2005 many small business in Kenya have expanded and grown into large enterprises.  Explain five causes of business success in Kenya. (10 marks)										

(b) The following balances were extracted from the books of accounts of 
Kiiru Enterprises as at 31st December 2010.

							Shs.
Stock (31st December 2010)				294,600
Carriage outwards					  20,000
Carriage inwards					  31,000
Return outwards					  32,200
Purchases					         1,187,000
Sales						         1,851,000
Discounts received					  19,000
Salaries and wages					362,800
Discounts allowed					  30,400
Insurance						  36,800
Stock (1st January 2010)				236,000

Required

Prepare the trading, profit and loss account for the year ended 31st December 2010.                (10 marks)
											

