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1. Identify four types of businesses activities.





(4mks)
i)………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………….
ii)…………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………
iii)………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………….
iv)…………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………
Q2. State four differences between goods and services.                                                         (4marks

	                       GOODS
	SERVICES

	i)
	

	ii)
	

	iii)
	

	iv)
	


3.
Levels of production and related occupation in a table form.

i)………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………….

ii)…………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………

iii)………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………….

iv)…………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………

4.
List four types of utilities created by production activities.


(4mks)

i)………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………….

ii)…………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………

iii)………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………….

iv)…………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………

Q5. Office machines are grouped according to some of the following functions: Communication, reproduction, filing and mailing.

    Match the above   functions with the machine stated below;              (4mks)

	Machine
	Function

	(i)   photocopier
	

	(ii)  Safe
	

	(iii) Franking
	

	(iv) Pager
	


Q6. State four features of departmental stores.





(4mks)
i)………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………….

ii)…………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………

iii)………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………….

iv)…………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………

Q7. Classify the partners in a partnership business using the following headings.                     (4 marks)

	Heading 
	Partners 

	(a)Role of partners
	(i)

(ii)

	(b)Liability of partners
	(i)

(ii)


8. Explain briefly the following trends in form of business units.

i)Franchising……………………………………………………………………………………………………………………………………………………………………………………….
ii)Globalization……………………………………………………………………………………………………………………………………………………………………………………
iii)Holding companies………………………………………………………………………………………..

iv) Check off system……………………………………………………………………………………………
9.
State four reasons why there is need for consumer protection.

(4mks)

i)………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………….

ii)…………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………

iii)………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………….

iv)…………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………

Q10. State four measures the government of Kenya has put in place to reduce road accidents.      (4marks)    
i)………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………….

ii)…………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………

iii)………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………….

iv)…………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………

Q11. Outline four disadvantages of mobile phones.



(4mks)

i)………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………….

ii)…………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………

iii)………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………….

iv)…………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………

Q12. Outline four essentials of good and functional warehouse.



(4marks)

(i)…………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………

(ii)…………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………

(iii)………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………

(iv)………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………
13.
State the type of policy described by the following statement. (4mks)

i) Insurance cover for the ship against loss or damage as a result of risk at sea. ………………………………………………………………………………………………………….

ii) cover a ship on a particular journey
………………………………………………………………………………………………………………………………………………………………….

Iii) Several insurance companies insure the same ship against the same risk.

………………………………………………………………………………………………………………………………………………………………….

iv) Cover for losses arising to the ship within a specified period of time. ………………………………………………………………………………………………………………………………………………………………
14.
State four unethical business practices associated with product promotion.

(4mks)

i)………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………….

ii)…………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………

iii)………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………….

iv)…………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………

15.  State four methods of determining the prices of a product.               (4mks)

i)………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………….

ii)…………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………

iii)………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………….

iv)…………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………

Q16. State four external diseconomies of scale.




(4mks)
i)………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………….

ii)…………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………

iii)………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………….

iv)…………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………

Q17. Record the following transactions in the general journal (journal proper) that took place on January 2014 for Kiprono traders (4marks)

(i) On January 6th Kiprono traders bought a motor van worth shs 400000 on credit from general motors.

(ii) On January 10th Kiprono traders sold a file cabinet to Mokaya traders on credit for sh 36000.

(iii) On 15thjanuary kiprono traders donated maize flour worth ksh 20000 to a home for the elderly from business stock.

(iv) On 20thjanuary kiprono converted his personal machinery to business property worth ksh 32000.

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	


18.
Prepare a balance sheet of Mwaura General Store to determine capital. (4mks)


Date 30th June, 2003.


Buildings


Sh. 400,000


Creditors


Sh. 146,720


Stock



Sh. 120,000


Debtors


Sh.  69,500


Cash



Sh. 150,000

19.
State four features of perfect competition




(4mks)

i)………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………….

ii)…………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………

iii)………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………….

iv)…………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………

20. The following transactions took place in the business of Okello Traders during the month February 2014.
     February 3rd Bought goods on credit from Yego worth sh 2400.

     February15th:Returned goods to Yego worth sh 400.

     February 24th Paid Yego by a cheque of sh 1800 in full settlement of his account of Shs 2000.

     You are required to open Yego’s account and enter the above transactions.   (4mks)

Q21. Prepare a double column cashbook and post the following transactions for Mwalimu traders (4mks)

July  1st cash balance 8000, bank 15,000

2nd paid rent for office using cash 1,500

4th made cash sales sh; 9800

6th paid advertising expenses 2,800 by cheque

Q22. For each of the following transaction of kinyua traders, identify the source document and the 

Books of original entry in which the information is recorded.(4marks)

	transaction
	Source document
	Books of original entry

	(a) he bought goods worth ksh 40000 on credit from jitahidi traders
	
	

	(b) kinyua returned some goods to jitahidi traders worth ksh 2000.
	
	

	(c) Peter a customer bought goods worth ksh 5000 on credit.
	
	

	(d) Peter returned goods worth ksh 1000 to kinyua traders.
	
	


23.
State four functions of money.  (4mks)

i)………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………….

ii)…………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………

iii)………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………….

iv)…………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………

24.
State any four book keeping errors that may not be disclosed by trial balance.
(4mks)

i)………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………….

ii)…………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………

iii)………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………….

iv)…………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………

25. The following information relates to the business of Undugu Traders for the year 

ended  31st December 2013.                                                                                       

Average Stock                                                                 shs  50,000

Rate of Stock Turnover                                                      3 times

Mark up                                                                               20%

From the above information, determine;

(i) Cost of goods sold  

(ii)The gross profit

(ii) Sales

