 Name………………………………………...................Index Number.…………………Set…….

565/1						Candidate’s Signature…………………..
BUSINESS STUDIES
Paper 1					Date…………………………… 
June 2014
Time: 2 hours



STAREHE BOYS’ CENTRE & SCHOOL
MOCK EXAMINATION 2014

BUSINESS STUDIES
Paper 1
2 hours	



Instructions to candidates
· Write your name, index and set number in the spaces provided above
· Sign and write the date of examination in the spaces provided above
· Answer all the questions 
· All answers must be written in the spaces provided 




                                                       For Examiner’s use only
	Question
	1
	2
	3
	4
	5
	6
	7
	8
	9
	10
	11
	12
	13
	14

	Marks

	
	
	
	
	
	
	
	
	
	
	
	
	
	



	Question
	15
	16
	17
	18
	19
	20
	21
	22
	23
	24
	25

	Marks

	
	
	
	
	
	
	
	
	
	
	




Total marks						
		


This paper consists of 9 printed pages.
Candidates should check the question paper to ensure that all pages are printed as indicated and no questions are missing


Q1. Outline the meaning of the following areas of Business Studies.                                      (4 mks)
(i) Commerce.



(ii) Accounting.



(iii) Economics.


(iv)	Office practice



Q2. State any FOUR external business environmental factors                                                   (4 mks)
(i) _____________________________________________________________________
(ii) _____________________________________________________________________
(iii) _____________________________________________________________________
(iv) _____________________________________________________________________

Q3. Highlight FOUR characteristics of economic resources.                                                       (4 mks)
(i) _____________________________________________________________________
(ii) _____________________________________________________________________
(iii) _____________________________________________________________________
(iv) _____________________________________________________________________ 
Q4. State FOUR roles of an entrepreneur in production.                                                           (4 mks)
(i) _____________________________________________________________________
(ii) _____________________________________________________________________
(iii) _____________________________________________________________________
(iv) _____________________________________________________________________
Q5. State FOUR disadvantages of office machines.                                                                     (4 mks)
(i) _____________________________________________________________________
(ii) _____________________________________________________________________
(iii) _____________________________________________________________________
(iv) _____________________________________________________________________
Q6. State FOUR reasons why a credit note is issued.                                                                 (4 mks)
(i) _____________________________________________________________________
(ii) _____________________________________________________________________
(iii) _____________________________________________________________________
(iv) _____________________________________________________________________
Q7. Makokha intends to join consumer co-operative society, outline FOUR benefits he would    derive by being a member.                                                                                                               (4 mks)
(i) _____________________________________________________________________
(ii) _____________________________________________________________________
(iii) _____________________________________________________________________
(iv) _____________________________________________________________________
Q8. State FOUR ways in which a government may regulate business activities.                    (4 mks)
(i) _____________________________________________________________________
(ii) _____________________________________________________________________
(iii) _____________________________________________________________________
(iv) _____________________________________________________________________

Q9. Give FOUR reasons why a person would send a message by mail rather than by telephone.                          
                                                                                                                                                               (4 mks)     
(i) _____________________________________________________________________
(ii) _____________________________________________________________________
(iii) _____________________________________________________________________
(iv) _____________________________________________________________________



Q10. State FOUR advantages of public warehouse to retailers.                                                (4 mks)
(i) _____________________________________________________________________
(ii) _____________________________________________________________________
(iii) _____________________________________________________________________
(iv) _____________________________________________________________________
Q11. Victoria had a car valued at Sh. 2,000,000 which she insured for Sh. 1,500,000.The car was involved in a road accident and was damaged completely. Calculate the amount of claim she is entitled to giving reason.                                                                                                                  (4 mks)
       ______________________________________________________________________________
______________________________________________________________________________
______________________________________________________________________________
______________________________________________________________________________
______________________________________________________________________________
______________________________________________________________________________

Q12. Outline FOUR factors that may cause a decrease of goods in the market other than the      
          price.											(4 mks)
(i) _____________________________________________________________________
(ii) _____________________________________________________________________
(iii) _____________________________________________________________________
(iv) _____________________________________________________________________
Q13. State FOUR internal diseconomies of sale that a firm may get when operating in large 
         scale.											(4 mks)
(i) _____________________________________________________________________
(ii) _____________________________________________________________________
(iii) _____________________________________________________________________
(iv) _____________________________________________________________________







Q14. The following information related to Karibu Traders for the year ended 31st December 
          2013.
           Motor vehicles                                            Ksh. 1,840,000
           Stock                                                             Ksh. 400,000
           Unpaid salaries                                           Ksh. 100,000
           Rent income in advance                            Ksh. 80,000
           5 years ICDC loan                                       Ksh. 600,000
           Bank overdraft                                            Ksh. 150,000
          
           Determine the owner`s capital using the information given above.        		(4 mks)











Q15. The following balances were extracted from the books of Salim Traders as at 31st 
         December 2013.
                                                                                     Ksh.
          Current liabilities                                         150,000
          Net profit                                                         50,000
          Total assets                                                   500,000
          2 year Bank loan                                          100,000
            
           Calculate the rate of return on capital.                                                                               (4 mks)








Q16. For each of the following types of accounts, state in the spaces provided whether you 
         debit or credit to increase or decrease the account.             				(4 mks)
       
         
	Type of Account
	To increase
	To decrease

	(a) Liabilities account
	
	

	(b) Assets account
	
	

	(c) Revenue account
	
	

	(d) Capital account
	
	

	(e) Expenses account
	
	


 
Q17. Below are some entries in the cash book of Starehe Traders for the month of May 2014.
	Date
	Details
	Cash (Ksh)
	Bank (Ksh)
	Date 
	Details
	Cash (Ksh)
	Bank (Ksh)

	May 1
May 6
May 20
May 28
	Balance b/d
Cash
Sales
Debtors
	15,000


20,000
	
20,000
15,000
	May 1
May 6
May 15
May 29
May 31
	Balance b/d
Bank
Wages
Stock
Balance c/d
	
20,000
5,000

10,000
	100,000


10,000



        State the meaning of the following entries.    						(4 mks)
(a) May 1: Balance b/d, Bank column Sh. 100,000. 


(b) May 6: Cash Sh.20, 000 and Bank Sh.20, 000.


(c) May 28: Debtors Sh.20,000


(d) May 31:Balance c/d Sh. 10,000

 





  Q18. The following balances were extracted from the books of Korir Traders on 31st December 
            2012.

           Items                                                        Shs.
          Capital                                                    500,000
          Cash in hand                                           20,000
          Buildings                                                225,000
          Motor vehicle                                       400,000
          Creditors                                                  18,000
          Debtors                                                     36,000
          Bank                                                        100,000
          Bank loan                                                263,000
           
              Prepare Korir Traders Trial Balance on 31st December 2012.        			(4 mks)










Q19. Outline FOUR importance of intermediaries in the chain of distribution.    	             (4 mks)
(i) ____________________________________________________________________
(ii) ____________________________________________________________________
(iii) ____________________________________________________________________
(iv) ____________________________________________________________________

Q20. State FOUR factors that may influence the level of national income in a country.    (4 mks)
(i) __________________________________________________________________
(ii) ___________________________________________________________________
(iii) ___________________________________________________________________
(iv) ___________________________________________________________________



Q21. Outline FOUR factors that determine fertility rate in a country.                		(4 mks)
(i) ___________________________________________________________________
(ii) ___________________________________________________________________
(iii) ___________________________________________________________________
(iv) ___________________________________________________________________

Q22. The following balances were extracted from the books of Kibe Traders.
                                                                    Ksh.
          Opening stock                             50,000
           Sales                                             360,000
           Mark up                                       1/3
           Closing stock                               70,000
         
          Calculate:
(a) Cost of goods sold.								(2 mks)





(b) Rate of stock turn over.								(2 mks)





Q23. State any FIVE causes of demand pull inflation.        					(4 mks)
(i) ___________________________________________________________________
(ii) ___________________________________________________________________
(iii) ___________________________________________________________________
(iv) ___________________________________________________________________
(v) ___________________________________________________________________ 

Q24. List any FOUR functions of the Central Bank of Kenya.     				(4 mks)
(i) ___________________________________________________________________
(ii) ___________________________________________________________________
(iii) ___________________________________________________________________
(iv) ___________________________________________________________________
Q25.State any FOUR disadvantages of Export processing zones (EPZ).         			(4 mks)
(i) ______________________________________________________________________
(ii) ______________________________________________________________________
(iii) ______________________________________________________________________
(iv) ______________________________________________________________________
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