MACHAKOS INSTITUTE OF TECHNOLOGY
UNIT NAME: COMMERCE-SEC/CSCM/
UNIT CODE: COM 100.
ANSWER ANY FIVE QUESTIONS.
QUESTION ONE
      a) Explain the importance of trade. (10mks)
      b) Define the following:     i) Trade.
                                                     ii) Commerce.
                                                     iii) Production.   
                                                     iv) Money.
                                                     v) Specialization.   (10mks)
QUESTION TWO
a) Briefly highlight the four factors of production giving the reward Lfor each. (10mks)
b) Explain the advantages of specialization and division of labour. (10mks)
QUESTION THREE
a) Highlight five different categories of wholesalers. (10mks
b) Explain five services of wholesalers to producers. (10mks)
QUESTION FOUR
a) Explain five features of direct production. (10mks)
b) Discuss five functions of money. (10mks)
QUESTION FIVE
a) Explain the functions of the entrepreneur. (10mks)
b) Explain five advantages of small scale retailers. (10mks)
QUESTION SIX
a) Briefly explain the uses of any five documents used in home trade. (10mks)
b) Discuss the functions of a pro-forma invoice. (10mks)

QUESTION SEVEN
a) Explain five problems that can be associated with the use of credit cards. (10mks)
b) Discus the functions of commercial banks. (10mks)




















