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1. Highlight four challenges that may be experienced by a country whose population is made up of a 
       large proportion of young  people. 							(4 marks)

(a) ------------------------------------------------------------------------------------------------------------------------
     ------------------------------------------------------------------------------------------------------------------------
(b) ------------------------------------------------------------------------------------------------------------------------
     -------------------------------------------------------------------------------------------------------------------------
(c) ------------------------------------------------------------------------------------------------------------------------
     -------------------------------------------------------------------------------------------------------------------------
(d) ------------------------------------------------------------------------------------------------------------------------
     -------------------------------------------------------------------------------------------------------------------------
2. Outline four ways in which the government can provide an enabling environment for business 
     activities in Kenya.  									       (4 marks)

(a) ------------------------------------------------------------------------------------------------------------------------
     ------------------------------------------------------------------------------------------------------------------------
(b) ------------------------------------------------------------------------------------------------------------------------
     -------------------------------------------------------------------------------------------------------------------------
(c) ------------------------------------------------------------------------------------------------------------------------
     -------------------------------------------------------------------------------------------------------------------------
(d) ------------------------------------------------------------------------------------------------------------------------
     -------------------------------------------------------------------------------------------------------------------------
3. Identify the office etiquette described in the following statements.                                         (4 marks)

	
	Statement
	Office Etiquette

	a)
	Handling people politely, pleasantly and with consideration
	

	b)
	Being committed to the organization one is working for
	

	c)
	Performing duties with excellence, precision and correctness
	

	d)
	Ability to keep time in attending duties and appointments
	



4. Highlight four contents contained in a statement of account.                                                  (4 marks)

(a) ------------------------------------------------------------------------------------------------------------------------
     ------------------------------------------------------------------------------------------------------------------------

(b) ------------------------------------------------------------------------------------------------------------------------
     -------------------------------------------------------------------------------------------------------------------------
(c) ------------------------------------------------------------------------------------------------------------------------
     -------------------------------------------------------------------------------------------------------------------------
(d) ------------------------------------------------------------------------------------------------------------------------
     -------------------------------------------------------------------------------------------------------------------------
5. The following transactions relate to Limo traders.

i) On 1st January 2014,  started business with Kshs 10,000 cash and Kshs 15000 at the bank.
ii) On 5th January 2014, paid Kari a creditor Kshs 3000 by cheque
iii) On 10th January 2014, purchased furniture worth 2000 by cash

Required

Post the above transactions in the relevant ledger accounts.                                                 (4 marks)
































6. For each of the following transactions indicate the book of original entry in which they would be 
    Recorded.  											       (4 marks)

	
	Transaction
	Book of original entry

	a)
	Bought goods on credit for sale
	

	b)
	Sold an old typewriter on credit
	

	c)
	Returned goods bought on credit for sale
	

	d)
	Returned goods into the business by debtors
	



7. Outline four ways through which different types of utility may be created in production.     (4 marks)

(a) ------------------------------------------------------------------------------------------------------------------------
     ------------------------------------------------------------------------------------------------------------------------
(b) ------------------------------------------------------------------------------------------------------------------------
     -------------------------------------------------------------------------------------------------------------------------
(c) ------------------------------------------------------------------------------------------------------------------------
     -------------------------------------------------------------------------------------------------------------------------
(d) ------------------------------------------------------------------------------------------------------------------------
     -------------------------------------------------------------------------------------------------------------------------
8. Outline four circumstances where it would be appropriate to the use of signs in communication.
                 (4 marks)

(a) ------------------------------------------------------------------------------------------------------------------------
     ------------------------------------------------------------------------------------------------------------------------
(b) ------------------------------------------------------------------------------------------------------------------------
     -------------------------------------------------------------------------------------------------------------------------
(c) ------------------------------------------------------------------------------------------------------------------------
     -------------------------------------------------------------------------------------------------------------------------
(d) ------------------------------------------------------------------------------------------------------------------------
     -------------------------------------------------------------------------------------------------------------------------







9. The table below illustrates the demand and supply of a commodity

	Price (ksh)
	Quantity demanded (kg)
	Quantity supplied (kg)

	15
	80
	20

	20
	70
	30

	25
	60
	40

	30
	50
	50

	35
	40
	60

	40
	30
	70



From the above table state:

a) The nature of the demand for the product. 						       (1 mark)
------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------
b) The nature of the supply of the product. 						       (1 mark)
------------------------------------------------------------------------------------------------------------------------
------------------------------------------------------------------------------------------------------------------------
c) The equilibrium price.									       (1 mark)
------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------
d) The equilibrium quantity.  								        (1 mark)
------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------
10. Indicate the effect of each of the following transactions on assets, abilities and capital by putting a 
      plus (+) for an increase and a minus (-) for a decrease.                                                         (4 marks)

	
	Transaction
	Assets
	Liabilities
	Capital

	a)
	Cash with drawn from bank sh. 20,000 for personal use
	
	
	

	b)
	Bought furtinuture worth sh. 82,000 on credit Tito traders
	
	
	

	c)
	Paid a creditor sh. 100,000 by cheque
	
	
	

	d)
	Converted a personal van valued at sh. 200,000 for business use
	
	
	



11. Give four reasons why an entrepreneur needs to prepare a business plan.                            (4 marks)

(a) ------------------------------------------------------------------------------------------------------------------------
     ------------------------------------------------------------------------------------------------------------------------

(b) ------------------------------------------------------------------------------------------------------------------------
     -------------------------------------------------------------------------------------------------------------------------
(c) ------------------------------------------------------------------------------------------------------------------------
     -------------------------------------------------------------------------------------------------------------------------
(d) ------------------------------------------------------------------------------------------------------------------------
     -------------------------------------------------------------------------------------------------------------------------
12. State four principles that govern the operation of cooperative societies in Kenya.               (4 marks)

(a) ------------------------------------------------------------------------------------------------------------------------
     ------------------------------------------------------------------------------------------------------------------------
(b) ------------------------------------------------------------------------------------------------------------------------
     -------------------------------------------------------------------------------------------------------------------------
(c) ------------------------------------------------------------------------------------------------------------------------
     -------------------------------------------------------------------------------------------------------------------------
(d) ------------------------------------------------------------------------------------------------------------------------
     -------------------------------------------------------------------------------------------------------------------------
13. The cash book below was incorrectly prepared.

	Date
	Details
	Cash (sh)
	Bank (sh)
	Date
	Details
	Cash (sh)
	Bank (sh)

	May 1989
1st
3rd
4th
7th


12th



13th
	
Bal b/d
Purchases
Wages paid
Debtor


Bal c/d



Bal b/d
	
800

500



590
1,890
	
1880
1520

400



3,800


2350
	May 1989
2nd
5th
9th
12th


12th



13th
	
Sales
Electricity
Creditor
Rent received


Bal b/d



Bal b/d
	
1,640

250



_
1,890


590


	

620

830


2350
3,800



Identify the four transactions that were wrongly entered in the cash book.                          (4 marks)

(a) ------------------------------------------------------------------------------------------------------------------------
     ------------------------------------------------------------------------------------------------------------------------

(b) ------------------------------------------------------------------------------------------------------------------------
     -------------------------------------------------------------------------------------------------------------------------
(c) ------------------------------------------------------------------------------------------------------------------------
     -------------------------------------------------------------------------------------------------------------------------
(d) ------------------------------------------------------------------------------------------------------------------------
     -------------------------------------------------------------------------------------------------------------------------
14. Classify the following resources as artificial, natural or human.                                         (4 marks)

	
	Resources
	Classification

	a)
	Architect
	

	b)
	Airport
	

	c)
	Minerals
	

	d)
	Engineer
	



15. State four ways in which the nature of goods would influence the choice of a means of transport.
      (4 marks)

(a) ------------------------------------------------------------------------------------------------------------------------
     ------------------------------------------------------------------------------------------------------------------------
(b) ------------------------------------------------------------------------------------------------------------------------
     -------------------------------------------------------------------------------------------------------------------------
(c) ------------------------------------------------------------------------------------------------------------------------
     -------------------------------------------------------------------------------------------------------------------------
(d) ------------------------------------------------------------------------------------------------------------------------
     -------------------------------------------------------------------------------------------------------------------------
16. The following diagram illustrated the circular flow of income in a closed economy without 
      government activity. State what is represented by a, b, c and d.                                            (4 marks)













	  (b)
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	 (c)

	(d)

(a) ------------------------------------------------------------------------------------------------------------------------
     ------------------------------------------------------------------------------------------------------------------------
(b) ------------------------------------------------------------------------------------------------------------------------
     -------------------------------------------------------------------------------------------------------------------------
(c) ------------------------------------------------------------------------------------------------------------------------
     -------------------------------------------------------------------------------------------------------------------------
(d) ------------------------------------------------------------------------------------------------------------------------
     -------------------------------------------------------------------------------------------------------------------------

17. Identify the type of error made in recording each of the following transactions.                 (4 marks)

	
	TRANSACTION
	TYPE OF ERROR

	a)
	The amount in an invoice for goods purchased was recorded in the book as shs. 5000 instead of sh. 5,500
	

	b)
	Purchases of office equipment was debited in the purchases account
	

	c)
	Despite agreement of the trial balance, sales and purchases had been overstated by sh. 300 in each case
	

	d)
	A debtor for sh. 200 settled his account in cash less 100% discount. The consequent double entry made in the books was in respect of cash received only
	



18. State the meaning of the following terms as used in insurance.                                             (4 marks)

a) Insured
------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------
b) Premium
------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------
c) Surrender value
------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------
d) Cover note
------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------
19. Outline four benefits of buying from departmental stores.                                                   (4 marks)

(a) ------------------------------------------------------------------------------------------------------------------------
     ------------------------------------------------------------------------------------------------------------------------
(b) ------------------------------------------------------------------------------------------------------------------------
     -------------------------------------------------------------------------------------------------------------------------
(c) ------------------------------------------------------------------------------------------------------------------------
     -------------------------------------------------------------------------------------------------------------------------
(d) ------------------------------------------------------------------------------------------------------------------------
     -------------------------------------------------------------------------------------------------------------------------
20. The following account balances were extracted from the books of Kiboko Yao Enterprises on 
      30 - 6 - 2000

Stock (1 - 6 - 2000)                                                                                  65,000
Sales                                                                                                       280,000
Purchases                                                                                                190,000
Returns/rewards                                                                                          4,200
Returns outwards                                                                                      10,000
Stock (30 - 6 - 2000)                                                                                 70,000
Carriage outwards                                                                                     30,000

Prepare Kiboko Yao Enterprises trading account for the period ended 30 – 6 - 2000). (4 marks)































21. Outline four ways of attracting customers that traders may put into use.                           (4 marks)

(a) ------------------------------------------------------------------------------------------------------------------------
     ------------------------------------------------------------------------------------------------------------------------
(b) ------------------------------------------------------------------------------------------------------------------------
     -------------------------------------------------------------------------------------------------------------------------
(c) ------------------------------------------------------------------------------------------------------------------------
     -------------------------------------------------------------------------------------------------------------------------
(d) ------------------------------------------------------------------------------------------------------------------------
     -------------------------------------------------------------------------------------------------------------------------

22. Name the type of warehouse associated with each of the following statements given below. 
       (4 marks)

	
	STATEMENT
	TYPE OF WAREHOUSE

	a)
	Goods can be stored before payment of customs duty
	

	b)
	Individual can hire storage facilities
	

	c)
	Goods are stored from several manufacturers
	

	d)
	Specialized foods are stored
	


23. Highlight four factors that have contributed to the ineffectiveness of consumer association in 
      protecting consumers rights in Kenya.                                                                                 (4 marks)

(a) ------------------------------------------------------------------------------------------------------------------------
     ------------------------------------------------------------------------------------------------------------------------
(b) ------------------------------------------------------------------------------------------------------------------------
     -------------------------------------------------------------------------------------------------------------------------
(c) ------------------------------------------------------------------------------------------------------------------------
     -------------------------------------------------------------------------------------------------------------------------
(d) ------------------------------------------------------------------------------------------------------------------------
     -------------------------------------------------------------------------------------------------------------------------
24. The following statements describe features of money. For each statement state the feature described 
                                                                                                                   (4 marks)

	
	STATEMENT
	FEATURE

	a)
	Money should be able to last for a long time without changing in value
	

	b)
	Money of the same denomination should be  uniform in quality and therefore identical
	

	c)
	Money should not be easy to imitate

	

	d)
	Money should be convenient to carry around

	



25. Outline four reasons why people make choices when satisfying human wants.                    (4 marks)

(a) ------------------------------------------------------------------------------------------------------------------------
     ------------------------------------------------------------------------------------------------------------------------
(b) ------------------------------------------------------------------------------------------------------------------------
     -------------------------------------------------------------------------------------------------------------------------
(c) ------------------------------------------------------------------------------------------------------------------------
     -------------------------------------------------------------------------------------------------------------------------
(d) ------------------------------------------------------------------------------------------------------------------------
     -------------------------------------------------------------------------------------------------------------------------
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