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INSTRUCTION TO CANDIDATES

1. Answer any five questions.

2. Write answers in the answer booklet provided.

3. All questions carry equal marks.
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and no questions are missing
1. (a) Explain FIVE benefits that will accrue to a country which uses pipeline in transporting oil 
      products.









  (10 marks)

(b) Explain FIVE uses of National Income Statistics.                                                 (10 marks)
2. (a) Mr. Jamba traders have suffered a loss which he had insured with company X. Describe the 
      procedure he has to follow when claiming for compensation.                                  (10 marks)

(b) Explain FIVE distinguishing features between Public Corporation and Public Limited 

     Companies. 





   


     (10 marks)
3. (a) Discuss any FIVE benefits government may derive from the use of a bonded warehouse.
     (10 marks)

(b) Explain  FIVE distinguishing features between public corporation and public limited 
      companies.         (10 marks)
4. (a) Explain FIVE ways in which commercial banks help in facilitating business activities in a 
     country.









    (10 marks)

(b) Read carefully the following transactions and record them in a double column cash book. 
  (10 marks)

Year 2011
Sept 1               Cash in hand Kshs. 11,000 and cash at bank Kshs. 18,800

Sept 4               sold goods for Kshs. 5,000 cash

Sept 6               Received a cheque from Mercy a debtor Kshs. 5,800

Sept 7               Deposited Kshs. 8,000 into the bank from the cash till

Sept 10             Ochieng, a creditor was paid Kshs 12,000 by cheque

Sept 12             Goods were sold for Kshs. 24,000 received by cheque while the balance was to 
                         be received later

Sept 18             Kshs. 12,000 was withdrawn from the bank for business use
5. (a) Explain FIVE roles of entrepreneurship in economic development.                       (10 marks)
(b) The following information relates to Zanjuke stores traders as at 31/12/2005
      Capital                                        140,000 

      Debtors                                         90,000

      Bank overdraft                              20,000

      Cash                                              80,000

      Motor van                                     65,000

      Bank loan                                     26,000

      Prepaid salaries                            10,000

     Accrued rent                                   4,000

     Creditors                                       55,000
The following transactions took place in January 2006
Jan. 1                    Got a cheque of Kshs 40,000 from a debtor

Jan. 5                    Sold a motor van and got a cheque of Kshs 70,000

Jan. 15                  Cleared the rent accrued by cheque Kshs. 4,000

Jan. 20                  Paid creditors cash Kshs. 30,000

Jan. 30                Bought stocks and paid cash Kshs. 25,000

REQUIRED
Prepare his balance sheet as at 31-1-2006
6. (a) Explain FIVE benefits that will accrue to a consumer who joins a consumer co-operative 
     society. 









      (10 marks)
(b) The following trial balance was extracted from the books of Tamu enterprises as at 31/1/2009
	
	DR
	CR

	Cash

Bank

Capital

Salaries

Commission

Premises

Discount

Returns

Rates

Sales

Purchases

Advertising

Consultancy fee

Catering revenue

Debtors

Creditors

Maintenance

Motor vehicles
	30,000

230,000

40,500

32,500

407,600

34,600

25,800

28,000
836,600

33,000

24,600
98,800

20,500
480,000

2,296,500
	890,000

28,900

17,300
1,245,00

47,800

67,500

2,296,500


Additional information

The closing stock amounted to Kshs. 56,000

Consultancy fee: was Kshs. 3,400 prepaid
REQUIRED

i. Extract  a trading, profit and loss account

ii. A  balance sheet
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