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INSTRUCTIONS TO CANDIDATES

· Answer ANY FIVE questions in the answer sheet provided.

· All questions carry equal marks

This paper consists of 2 printed pages

Candidates should check the question paper to ensure that all the

Papers are printed as indicated and no questions are missing.
1. (a) Explain FIVE ways through which a country can finance a deficit in the Balance of

      payments.                                                                                                                   (10 marks)

      (b)  Highlight FIVE purposes of National Income Statistics in a country                       (10 marks)

2. (a)  Explain FIVE benefits that will accrue to two businesses if they merge

(10 marks)
(b)  Highlight FIVE advantages of a private warehouse to a trader.


(10 marks)

3. (a)  Explain FIVE methods used by the government to encourage local businessmen to venture

            into foreign trade. 








(10 marks)
      (b)  Explain FIVE benefits of sharing of office machines in an office                           (10 marks)

4. (a)  Discuss FIVE  roles of micro finance institutions in the economy                           (10 marks)
(b)  Explain FIVE documents that a trader can use in transacting business after the buyer has 

      ordered for the goods.








(10 marks)














5. (a)  Discuss FIVE strategies that a small firm can employ in order to expand her capacity. 

(10 marks)

     (b)   Discuss FIVE ethical issues that an entrepreneur needs to consider in carrying out his/her 

            activities. 









(10 marks)
6. (a)  Highlight FIVE external threats of the survival of a business  


(10 marks)
(b)  The following information was extracted from the books of accounts of Jamii Traders as at 

       31st Dec. 2008.
	
	    Shs.

	Sales
	1,200,000

	Purchases
	   750,000

	Return outwards
	     60,000

	Carriage -in
	     30.000

	cash
	   170,000

	Bank
	   340,000

	Debtors
	   400,000

	Creditors
	   250,000

	Land
	   800,000

	Building
	   800,000

	Equipment
	   340,000

	Loan
	   480,000

	Commission earned
	     90,000

	Commission paid
	     70,000

	Discount allowed
	     50,000

	Discount received
	     45,000

	Stock Dec. 31st
	   100,000

	Mark -up
	      25%


Required

Trading, profit and loss a/c and a balance sheet as at 31st Dec. 2008
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