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1.
Outline four importance of Business Studies in a society. 




(4mks) 


i)………………………………………………………………………………………………….….


ii)……………………………………………………………………………………………………. 


iii)…………………………………………………………………… ………………………………. 


iv)……………………………………………………………………………………………………. 

2.
Highlight four conditions under which business enterprises may choose to merge.

(4mks) 


i)………………………………………………………………………………………………….….


ii)……………………………………………………………………………………………………. 


iii)……………………………………………………………………………………………………. 


iv)…………………………………………………………………………………………………….

3.
State four factors which can cause a positive shift in supply. 



(4mks) 


i)………………………………………………………………………………………………….….


ii)……………………………………………………………………………………………………. 


iii)……………………………………………………………………………………………………. 


iv)…………………………………………………………………………………………………….

4.
State four features of open office plan layout. 





(4mks) 


i)………………………………………………………………………………………………….….


ii)……………………………………………………………………………………………………. 


iii)……………………………………………………………………………………………………. 


iv)…………………………………………………………………………………………………….

5.
Outline four essentials of effective communication.





(4mks) 

i)………………………………………………………………………………………………….….


ii)……………………………………………………………………………………………………. 


iii)……………………………………………………………………………………………………. 


iv)…………………………………………………………………………………………………….

6.
In the spaces provided write decrease, increase or no effect to show the effects of each one of the following transactions on either assets, liabilities or capital.



(4mks) 

	TRANSACTION 
	ASSETS 
	LIABILITIES 
	CAPITAL

	a) Bought furniture on credit 
	
	
	

	b) Withdrew goods for personal use 
	
	
	

	c) Converted a personal car for business use.
	
	
	

	d) Received cash from debtors 
	
	
	


7.
Highlight any four principles that the Governor of Kisumu County should consider before spending money allocated to Kisumu County. 







(4mks) 


i)………………………………………………………………………………………………….….


ii)……………………………………………………………………………………………………. 


iii)……………………………………………………………………………………………………. 


iv)…………………………………………………………………………………………………….

8.
State four reasons why a small business enterprise will not prefer to expand in size.
(4mks) 


i)………………………………………………………………………………………………….….


ii)……………………………………………………………………………………………………. 


iii)……………………………………………………………………………………………………. 


iv)…………………………………………………………………………………………………….

9.
Outline any four differences between wholelife policy and endowment policy.

(4mks) 

	Whole life policy 
	Endowment policy 

	i)

ii)

iii)

iv)
	i)

ii)

iii)

iv)


10.
Highlight four circumstances under which a newly established firm will locate close to well established industries.









(4mks) 


i)………………………………………………………………………………………………….….


ii)……………………………………………………………………………………………………. 


iii)……………………………………………………………………………………………………. 


iv)…………………………………………………………………………………………………….

11.
Prepare a balance sheet from the following balances in the books of Agunda Traders on 30th June 2012. 











(4mks) 






Kshs. 


Furniture and Fittings

80,000


5year loan 


30,000


Prepaid rent 


10,000


Insurance owing 

20,000


Buildings

          100,000


Creditors 


15,000

12.
Outline four features of a mail order shops.






(4mks) 

i)………………………………………………………………………………………………….….


ii)……………………………………………………………………………………………………. 


iii)……………………………………………………………………………………………………. 


iv)…………………………………………………………………………………………………….

13.
Outline four ways through which the government can protect consumers from unscrupulous business persons. 










(4mks) 


i)………………………………………………………………………………………………….….


ii)……………………………………………………………………………………………………. 


iii)……………………………………………………………………………………………………. 


iv)…………………………………………………………………………………………………….

14.
State four reasons why a member country should remain a member of Economic Union. 
(4mks) 


i)………………………………………………………………………………………………….….


ii)……………………………………………………………………………………………………. 


iii)……………………………………………………………………………………………………. 


iv)…………………………………………………………………………………………………….

15.
The diagram below shows population size. 


State four problems that will be experienced by a country whose population size has reached stage C 











(4mks) 


i)………………………………………………………………………………………………….….


ii)……………………………………………………………………………………………………. 


iii)……………………………………………………………………………………………………. 


iv)…………………………………………………………………………………………………….

16.
Given below are books of original entry. State the source documents used to prepare each of the books. 











(4mks) 

	Books 
	Source document 

	i) Cash book 

ii) Sales return journal 

iii) Purchase journal 

iv) Sales journal 
	


17.
Give the difference between the following classes of goods. 



(4mks) 


a) Shopping and convenience goods. 


i)………………………………………………………………………………………………….….


ii)……………………………………………………………………………………………………. 


b) Material and non-material goods. 


i)………………………………………………………………………………………………….….


ii)……………………………………………………………………………………………………. 

18.
Highlight four unethical practices that promoters are prohibited to use in product promotion. (4mks)


i)………………………………………………………………………………………………….….


ii)……………………………………………………………………………………………………. 


iii)……………………………………………………………………………………………………. 


iv)…………………………………………………………………………………………………….

19.
Jitahidi a young entrepreneur would like to start a business in Muhoroni town. Outline four factors 
that would show the existence of a business opportunity within the town.


 (4mks) 


i)………………………………………………………………………………………………….….


ii)……………………………………………………………………………………………………. 


iii)……………………………………………………………………………………………………. 


iv)…………………………………………………………………………………………………….

20.
Define the following terms as used in production 





      (5mks)

(a) Capital goods


…………………………………………………………………………………………………………..


…………………………………………………………………………………………………………


(b) Utility


…………………………………………………………………………………………………………..


…………………………………………………………………………………………………………..


(c) Direct production


…………………………………………………………………………………………………………..


…………………………………………………………………………………………………………..


(d) Factor reward


…………………………………………………………………………………………………………


………………………………………………………………………………………………………….


(e) Level of production


………………………………………………………………………………………………………….


…………………………………………………………………………………………………………..

21.
Highlight four circumstances under which a trader may be issued with a proforma invoice. 













       (4mks)
i)………………………………………………………………………………………………….….


ii)……………………………………………………………………………………………………. 


iii)……………………………………………………………………………………………………. 


iv)…………………………………………………………………………………………………….

22.
The following transactions were found to have been entered incorrectly in ledger accounts. 

   DR





Sales a/c


                CR

	June 26th debtors                                  1500


	


   DR





Debtors a/c


                CR

	
	June 26th Sales 15,000




   DR




Creditors a/c


                CR

	June 14th  cash at bank                         5000


	


   DR




Cash at bank a/c


                CR

	June 14th Creditors                              5000  
                                 
	



a) State the correct transaction that took place on 





(2mks) 


i) June 14th 


ii) June 26th 


b) State the name for error committed in recording transaction on: 



(2mks) 


i) June 14th 


ii) June 26th 

23.
The diagram below shows the circular flow of income. 



State what is represented by the arrows a, b, c and d.
i) a………………………………………………………………………………………….. 

ii) b…………………………………………………………………………………………. 

iii) c…………………………………………………………………………………………..

iv) d…………………………………………………………………………………………

24.
State three advantages that accrue to a firm that has its own warehouse.


(3mks) 


i)………………………………………………………………………………………………….….


ii)……………………………………………………………………………………………………. 


iii)……………………………………………………………………………………………………. 

25.
The central bank is a banker to the government. Outline four other banking services that it provides to the government.









(4mks) 


i)………………………………………………………………………………………………….….


ii)……………………………………………………………………………………………………. 


iii)……………………………………………………………………………………………………. 


iv)…………………………………………………………………………………………………….
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