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1. a) Outline five differences between a private company and a public corporation. 
      
     (10mks) 

b) Highlight five reasons why a business would adopt ethical practices while conducting its operations.   











    
     (10mks) 

2. a) Explain five contributions of an efficient transport system to the economic development of a country.   






   





     (10mks)

b) Discuss five factors that have contributed to declining population growth rate in some developing  

      countries.









     
     (10mks)

3. a) Highlight five differences between commercial banks and non-bank financial institutions.         (10mks) 

    b) Explain five reasons why the government may decide to privatize some parastatals. 
      
     (10mks) 

4.a) Explain five ways in which mobile phones have contributed to business development in Kenya. (10mks) 

   b) Explain five uses of national income statistics to a country. 



      
     (10mks) 

5. a) Explain five measures that a country experiencing a balance of payment deficit may take to 

        correct this situation. 









     (10mks) 
     b) Mr. Ojinga started a business in 1st January 2013 with cash in hand sh. 50,000 and cash at bank 

sh.19,000 (CR) His transactions for the first two weeks ending on 16th January 2013, were as

 follows:-


January 1: bought furniture worth shs. 10,000 by cash 

                         2, deposited sh. 5,200 cash in the business  bank account from the cash till.
                         4, sold goods to Michael worth sh. 7,900 on credit
 5, Mr. Ojunga disposed off an old van at shs. 70,000, receiving payment of sh. 22,700 by                                                                              cheque and the balance in cash. 

6, paid rent shs. 1,720  cash
12, paid salaries shs. 2,200 by cheque 

13, received donations shs. 15,000 by cheque 

14, withdrew cash shs. 10,000 for personal use. 

16, transferred all cash into the bank except shs. 1,200 


Required: prepare Mr. Ojunga’s two column cash book duly balanced.

(10mks) 

6. a) Many hypermarkets are mushrooming in Kisumu city. Explain five reasons which has caused this. 












(10mks) 
    b. Explain five circumstances under which a direct distribution chanel may be preferable  
(10mks)
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