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1. Write the following abbreviations in full.






      (4mks)
(a) L.P.O

………………………………………………………

(b) E & O.E
……………………………………………………….

(c)  C.W.O
………………………………………………………

(d)  I.O.U

………………………………………………………

2. 
Highlight four reasons why the Kakamega County  should emphasize on the conservation of Kakamega forest and Lugari forest as one of the important natural forest within the county. 

     (4mks)



(i) ………………………………………………………………………………………………………


(ii)  ……………………………………………………………………………………………………


(iii)  ……………………………………………………………………………………………………

(iv)  …………………………………………………………………………………………………
3
State four features of oligopoly market structure.





 (4mks)
(i) …………………………………………………………………………………………………

(ii)  …………………………………………………………………………………………………

(iii)  …………………………………………………………………………………………………

(iv)  …………………………………………………………………………………………………
4.
 Every county is struggling to have at least a university of its own, identify four sources of finance for  
        such project. 










( 4mks)


(i) ……………………………………………………………………………………………………

(ii)  ……………………………………………………………………………………………………

(iii)  ……………………………………………………………………………………………………

(iv)  ……………………………………………………………………………………………………
5.
Identify the documents that relates to the following statements. 



( 4mks)

	 Statement 
	Document 

	a) Corrects an overcharge
	

	b) Shows amount expected from a number of transaction in a given period
	

	c) It’s a booklet containing brief description of good sold
	

	d) Demands for payment after delivery of 

goods on credit
	


6. 
The following records relates to the business of Mukangala Enterprises as at 31st Dec 2013.

Cash at bank 

50,000

Cash in hand

15,000

Stock 


80,000

Creditors 

25,000

Rent 


  5,000

Drawings 

10,000

Debtors 

20,000

Capital 

           155,000


Required: Prepare Mukhangala Enterprises trial balance.



     
 (4mks)

7.
Outline four functions of the Central Bank. 






(4mks)

(i) ………………………………………………………………………………………………………

(ii)  ……………………………………………………………………………………………………

(iii)  ……………………………………………………………………………………………………

(iv)  ……………………………………………………………………………………………………
8.
State four reasons why the Kenyan government should discourage the concentration of industries in 
       one area. 











(4mks)

(i) ………………………………………………………………………………………………………

(ii)  ………………………………………………………………………………………………….…

(iii)  ……………………………………………………………………………………………………

(iv)  ……………………………………………………………………………………………………
9. 
Highlight four circumstances under which face – to face communication would be preferred to written 


Communication in a firm. 









(4mks)


(i) ………………………………………………………………………………………………………

(ii)  ……………………………………………………………………………………………………

(iii)  ……………………………………………………………………………………………………

(iv)  ……………………………………………………………………………………………………
10. 
State four ways how consumers can protect themselves against malpractices by private business people. 














 ( 4mks)


(i) ………………………………………………………………………………………………………

(ii)  ……………………………………………………………………………………………………

(iii)  ……………………………………………………………………………………………………

(iv)  ……………………………………………………………………………………………………
11.
State four factors that may be considered in determining the appropriate channel for distributing goods. 














   (4mks)


(i) ………………………………………………………………………………………………………

(ii)  ……………………………………………………………………………………………………

(iii) ……………………………………………………………………………………………………

(iv) ……………………………………………………………………………………………………
12. 
The following information relates to IMAM enterprises as at 30th June, 2013.
                                                  Shs.

Premises 


120,000


Stock


    9,000


Moto vehicle

  30,000


Debtors 


    4,500


Drawings 


    8,000


Capital 

             166,500


Creditors


   5,000


Required : Prepare IMAM Enterprises Balance sheet as at 30th  June, 2013 in order of liquidity.

13.
State four benefits that the government would get from a bonded warehouse. 


(4mks)


(i) ………………………………………………………………………………………………………

(ii)  ……………………………………………………………………………………………………

(iii)  ……………………………………………………………………………………………………

(iv)  ……………………………………………………………………………………………………
14.
Highlight four reasons why a consumer should satisfy basic wants before secondary wants. 
(4mks)


(i) ………………………………………………………………………………………………………

(ii)  ……………………………………………………………………………………………………

(iii)  ………………………………………………………………………………………………..…

(iv)  ……………………………………………………………………………………………………
15.  Outline four services that are required for trade to be carried out smoothly. 


(4mks)


(i) ………………………………………………………………………………………………………

(ii)  ……………………………………………………………………………………………………

(iii)  ……………………………………………………………………………………………………

(iv)  ……………………………………………………………………………………………………
16. 
Identify the information that is extracted from the following daybooks.


 (4mks)
	Day book
	Information extracted 

	a) Sales  day book
	

	b) Purchas return day book
	

	c) Sales returns day book
	

	d) Purchase Day book 
	


17.
State four characteristics of good material for making any currency to be used in an economy. ( 4mks)


(i) ………………………………………………………………………………………………………

(ii)  ……………………………………………………………………………………………………

(iii)  ……………………………………………………………………………………………………

(iv)  ……………………………………………………………………………………………………
18.
Highlight four problems associated with the measurement of national income using the output 
      approach. 











 ( 4mks)

(i) ………………………………………………………………………………………………………

(ii)  ……………………………………………………………………………………………………

(iii)  ……………………………………………………………………………………………………

(iv)  ……………………………………………………………………………………………………
19.
Mayoni Green House firm is looking for a manager that will enable good team work among employees. 

       State four attributes that he must have. 







(4mks)


(i) ………………………………………………………………………………………………………

(ii)  ……………………………………………………………………………………………………

(iii)  ……………………………………………………………………………………………………

(iv)  ……………………………………………………………………………………………………
20.
The following information relates to Musamba Traders for the year ended 30th June, 2013.







 Kshs.




Sales 



 150,000




Opening stock 

   25,000




Purchase


 130,000




Profit margin 


    20%


Required: Prepare a trading account for the year ended 30th June,2013. 


( 4mks)

21.
 State four steps that can be undertaken to solve the problem of increasing level of unemployment.















( 4mks)

(i) ………………………………………………………………………………………………………

(ii)  ……………………………………………………………………………………………………

(iii)  ……………………………………………………………………………………………………

(iv)  ……………………………………………………………………………………………………

22. 
Sketch a diagram to show the effects of expansion in demand accompanied by the same rate in 

contraction in supply on the equilibriums.





  
 ( 4mks)

23.
 On 1st January 2014, Dala’s Traders had cash in hand Shs. 62,000 and cash at Bank shs. 233.000. Debtors and creditors were Kshs. 60,000 and Shs. 78,000, respectively. The following transactions took place during the moth.


2014 
Jan 1st  : received a cheque for shs. 25,000 from a debtor




     18th : Drew a cheque for shs. 47,000  in respective of creditor.



                 25th : deposited all cash into bank.


Required: Post the above transaction into respective ledger accounts and balance them off. 
( 5mks)

24.
Highlight three causes of Demand –pull inflation. 





( 3mks)


(i) ………………………………………………………………………………………………………

(ii)  ……………………………………………………………………………………………………

(iii)  ……………………………………………………………………………………………………

(iv)  ……………………………………………………………………………………………………

25. 
The principal of any public school works a hand in hand with the Board of Governors (BOG) and the parent- Teachers- Association of the school. State four factors that she/he should consider before spending school funds ( money) on any of the school project.



 ( 4mks)

(i) ………………………………………………………………………………………………………

(ii)  ……………………………………………………………………………………………………

(iii)  ……………………………………………………………………………………………………

(iv)  ……………………………………………………………………………………………………
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