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1. (a)  Outline five ways in which co-operative societies have coped with challenges facing them.
 (10mks)

(b) Discuss five ways of improving efficiency of a warehouse. 




     (10mks)

2.
(a)
 The table below shows the age distribution of  a county 

	Age in years
	%

	0 – 15
	45

	16 – 55
	21

	56 and above
	24



       Explain five negative economic implications of this age distribution to a country. 

(10mks)


(b) Alcom manufactures household goods. Explain five insurance policies that may be useful to the 

             business. 










(10mks)

3. (a) Explain five reasons for the rapid growth of the cellphone money transfer services in Kenya. 
 (10mks)
(b) The following balances were extracted from the books of Mabuko traders as at December 31st, 2013.



Land and buildings


770,000



Stationery



  12,000



Furniture 



100,000



10 years loan 



400,000



Salaries outstanding


  13,000



Creditors 



  47,000


Debtors




  58,000



Stock 




  90,000



Cash in Hand 



  16,000



Prepaid insurance


    4,000



Bank overdraft 


  
    8,000



Net profit 



282,000



Motor vehicle 



612,000



Capital 



 
   9,000 

(i) Prepare a balance sheet as at December 31st 2007 





(10mks)

(ii) Determine : 

Working Capital 






 (1mk)




Capital employed






 (1mk)




Borrowed Capital






 (1mk)

4. (a) Outline five features of departmental stores.






 (10mks)

 (b) Explain five reasons why the government levy taxes.





 (10mks)

5.    (a) Explain five ways in which commercial banks facilitate trading activities in a country. 

(10mks)


(b) With the aid of a diagram explain the effect of a change in demand of a product on the equilibrium 
              price and quantity. 









(10mks)

6.    (a) Explain any five disadvantages of partitioned  office. 





(10mks)
(b) Mwakio’s electronic business had the following cash transactions’ for the month of August 2008.

 
Aug 1: Balances from the previous Month: cash sh. 3,250 bank shs. 53,400; paid a supplier sh. 5,000 by Cheque.


   2: Settled a debt of sh 6,000 owed to caro by cheque less 3% cash discount; bought stock worth sh. 6,000 
                     in cash.



   8: Received by cheque the following payments from debtors after they had deducted 5 % cash discount. 
                     Mwai sh. 6175, Kyula shs 8075 ,Mulu sh. 9500

         15. Paid the following creaditors by cheque after deducting 4% cahs discount Wateri shs. 4,000, 
                Keya shs. 3,000

        20 withdrew sh, 20,000 from the bank for use in the business

       27.: paid rent of shs. 3000 by cheque.

       29. Paid an electricity  bill of shs. 4800 by cheque.

Required: Prepare a three- column cash book for Mwakios electronic business for the month of August 2008 and balance it at the end of the month.
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