[image: image1.jpg]



W1-2-60-1-6
JOMO KENYATTA UNIVERSITY OF AGRICULTURE AND TECHNOLOGY
UNIVERSITY EXAMINATIONS 2016/2017
THIRD YEAR SECOND SEMESTER EXAMINATION FOR THE  DEGREE OF BACHELOR OF SCIENCE IN ECONOMICS
HBE 2310: ENERGY AND ENVIRONMENTAL ECONOMICS
DATE:  JUNE, 2017
                              

   
                        TIME: 2 HOURS   
INSTRUCTIONS: 
              ANSWER ALL QUESTIONS (COMPULSORY) AND ANY

 OTHER TWO QUESTIONS 
QUESTION ONE
In the context of energy and environmental economics,- natural and environmental resources are of critical economic importance and essential for developing appropriate, environmental policies to tackle, associated global challenges and what are commonly referred to as free market mechanism and / or government failures;

Required:-

In the context of environmental economics and giving examples where applicable;

a.
Explain the branch of energy and environmental economics, what is its focus?








(4 marks)
b.
Define natural and environmental resources-explain four examples for each to differentiate them.






(6 marks)

c.
What is free market mechanism?  Explain four common problems associated with the free market mechanism and public goods.
(6 marks)

d.
Explain the term global intervention?  In a free market of natural and environmental economic resources.  Explain six reasons why global intervention may be necessary.





(14 marks)

QUESTION TWO: 20 MARKS

The study of energy and environmental economics ropes in and combines basic 

foundation study in other related areas of economics.

Required:-
a.
Briefly explain the focus and links if any; of energy environmental economics with:-







(6 marks)

i.
Welfare economics


ii.
Ecological economics


iii.
Labour economics

b.
Giving four examples on each, explain the terms environmental degradation and environmental destruction, and suggest four mitigating actions thereof;









(8 marks)

c.
Suggest outline six ways that can used to deal with economic environmental destruction.








(6 marks)

QUESTION THREE: 20 MARKS

In the context of energy and environmental economics write short notes on the
following:-

a.
Natural and environmental resources, valuation


(4 marks)

b.
Externalities.







(7 marks)

c.
Common goods, and public goods.




(5 marks)

d.
Property rights.







(4 marks)

QUESTION FOUR: 20 MARKS

The economic value of the environment, its protection and conservation is often a 
major concern  to environmental economists- within the field;

Required:-

Write short notes to outline and explain the following terms:-

a.
Explain the term ‘climate change’.




(5 marks)

b.
Major causes of environmental pollution.



(5 marks)

c.
Global warming.







(5 marks)

d.
What is ozone layer depletion? How canit be prevented?

(5 marks)
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