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1. Identifyfour ways in which consumers can be exploited by traders.				(4marks) 
a)	___________________________________________________________________________________	___________________________________________________________________________________
b)	___________________________________________________________________________________	___________________________________________________________________________________
c)	___________________________________________________________________________________	___________________________________________________________________________________
d)	___________________________________________________________________________________	___________________________________________________________________________________
2. Name four features that are contained the articles of association for a limited company.	(4marks) 
a)	___________________________________________________________________________________	___________________________________________________________________________________
b)	___________________________________________________________________________________	___________________________________________________________________________________
c)	___________________________________________________________________________________	___________________________________________________________________________________
d)	___________________________________________________________________________________	___________________________________________________________________________________
3. State four processes through which utility of products can be increased.			(4marks) 
a)	___________________________________________________________________________________	___________________________________________________________________________________
b)	___________________________________________________________________________________	___________________________________________________________________________________
c)	___________________________________________________________________________________	___________________________________________________________________________________
d)	___________________________________________________________________________________	___________________________________________________________________________________
4. Give four measures that a country may take to correct her balance of payment deficit.	(4marks) 
a)	___________________________________________________________________________________	___________________________________________________________________________________
b)	___________________________________________________________________________________	___________________________________________________________________________________
c)	___________________________________________________________________________________	___________________________________________________________________________________
d)	___________________________________________________________________________________	___________________________________________________________________________________
5. State four methods that can be used to determine the prices of goods and services in an economy.																(4marks) 
a)	___________________________________________________________________________________	___________________________________________________________________________________
b)	___________________________________________________________________________________	___________________________________________________________________________________
c)	___________________________________________________________________________________	___________________________________________________________________________________
d)	___________________________________________________________________________________	___________________________________________________________________________________
6. State four problems encountered in development panning.					(4marks) 
a)	___________________________________________________________________________________	___________________________________________________________________________________
b)	___________________________________________________________________________________	___________________________________________________________________________________
c)	___________________________________________________________________________________	___________________________________________________________________________________
d)	___________________________________________________________________________________	___________________________________________________________________________________
7. Outline four benefits that a country would get by encouraging businessmen used to locate industries in rural areas.											(4marks) 
a)	___________________________________________________________________________________	___________________________________________________________________________________
b)	___________________________________________________________________________________	___________________________________________________________________________________
c)	___________________________________________________________________________________	___________________________________________________________________________________
d)	___________________________________________________________________________________	___________________________________________________________________________________
8. For each of the following books of original entry indicate the source document used.
	Book of original entry
	Source document

	a) Purchase journal 
	

	b) Cash payment journal 
	

	c) Purchase returns journal 
	

	d) Sales returns journal
	


9. Outline four circumstances under which manufactures may not sell goods/ services directly to consumers.											(4marks) 
a)	___________________________________________________________________________________	___________________________________________________________________________________
b)	___________________________________________________________________________________	___________________________________________________________________________________
c)	___________________________________________________________________________________	___________________________________________________________________________________
d)	___________________________________________________________________________________	___________________________________________________________________________________
10. Mention four factors that influence the amount of money held by an individual for transactionery motives.													(4marks) 
a)	___________________________________________________________________________________	___________________________________________________________________________________
b)	___________________________________________________________________________________	___________________________________________________________________________________
c)	___________________________________________________________________________________	___________________________________________________________________________________
d)	___________________________________________________________________________________	___________________________________________________________________________________
11. The following information relates to Kitui merchants.
	Stock 1/1/2005 
Stock 31/12/2005
Purchases
Mark up 
	20,000
15000
150000
20%



	Prepare the trading account for the period ended 31/12/2005 					(4marks) 



12. The following balances were extracted from the books of MasomoEntereprises as at 31st Dec. 2008
	Debtors
Sales
Expenses
Discount received
Purchases
Discounts allowed
Carriage inwards
Creditors
	35000
440,000
130,000
15,000
300,000
20,000
15,000
45,000



	Required a trial balance as at 31st Dec, 2008










13. For each of the following transaction indicate in the space provided whether it would increase decrease or have no effects on the balance sheet totals.						(4marks) 
	Transaction 
	Effects on the balance sheet totals 

	a) Investing more cash in business 
	

	b) Paying creditors in cash 
	

	c) Buying a piece of furniture in cash 
	

	d) Paying a creditor using money from private sources 
	



14. Give three ways in which monopolistic competition differs from pure monopoly.		(3marks) 
	Monopolistic competition 
	Pure monopoly 

	
	









15. Outline four merits of a rapidly growing population in a country.				(4marks)
a)	___________________________________________________________________________________	___________________________________________________________________________________
b)	___________________________________________________________________________________	___________________________________________________________________________________
c)	___________________________________________________________________________________	___________________________________________________________________________________
d)	___________________________________________________________________________________	___________________________________________________________________________________
16. Identify four reasons why consumers prepare a scale of preference before spending money on goods and services.											(4marks) 
a)	___________________________________________________________________________________	___________________________________________________________________________________
b)	___________________________________________________________________________________	___________________________________________________________________________________
c)	___________________________________________________________________________________	___________________________________________________________________________________
d)	___________________________________________________________________________________	___________________________________________________________________________________
17. Mention four measures that the central bank can use to lower the level of money supply in country.																(4marks)  
a)	___________________________________________________________________________________	___________________________________________________________________________________
b)	___________________________________________________________________________________	___________________________________________________________________________________
c)	___________________________________________________________________________________	___________________________________________________________________________________
d)	___________________________________________________________________________________	___________________________________________________________________________________


18. Enter the following transactions in the suitable cash book for Mumbi stores 			(5marks) 
January 1st	opening balance cash 50,000
				Bank 100,000
			2nd	bought goods from Kimeto on credit sh. 60,000
			12th	settled Kimeto’s account of sh. 60,000 by cheque after detecting 10% cash discount 
			20th	total sales on credit amounted to sh. 50,000
			25th	Received a cheque of sh. 28,500 from Muturi settling his account after deducting 5% 					cash discount 
			30th	transferred cash to the bank leaving a balance of sh. 5,000











19. Outline four advantages of using television of a means of advertising.				(4marks) 
a)	___________________________________________________________________________________	___________________________________________________________________________________
b)	___________________________________________________________________________________	___________________________________________________________________________________
c)	___________________________________________________________________________________	___________________________________________________________________________________
d)	___________________________________________________________________________________	___________________________________________________________________________________
20. Highlight four features of indirect production.							(4marks)
a)	___________________________________________________________________________________	___________________________________________________________________________________
b)	___________________________________________________________________________________	___________________________________________________________________________________
c)	___________________________________________________________________________________	___________________________________________________________________________________
d)	___________________________________________________________________________________	___________________________________________________________________________________
21. Outline four disadvantages of the partitioned office layout.					(4marks)
a)	___________________________________________________________________________________	___________________________________________________________________________________
b)	___________________________________________________________________________________	___________________________________________________________________________________
c)	___________________________________________________________________________________	___________________________________________________________________________________
d)	___________________________________________________________________________________	___________________________________________________________________________________
22. Highlight four market situations that result into a business opportunity.			(4marks) 
a)	___________________________________________________________________________________	___________________________________________________________________________________
b)	___________________________________________________________________________________	___________________________________________________________________________________
c)	___________________________________________________________________________________	___________________________________________________________________________________
d)	___________________________________________________________________________________	___________________________________________________________________________________
23. Outline four circumstances under which written communication is preferable to oral communication.															(4marks) 
a)	___________________________________________________________________________________
b)	___________________________________________________________________________________
c)	___________________________________________________________________________________
d)	___________________________________________________________________________________
24. From the following transaction write down the account to be debited and the account to be credited.																(4marks) 
	Transactions 
	A/C debited 
	A/C credited 

	a) Bought good on credit from ABC traders 
	
	

	b) Paid for goods by cheque 
	
	

	c) Received commission on cash 
	
	

	d) Returned goods to Mema traders 
	
	


25. [bookmark: _GoBack]Outline four factors that may determine the amount of premium paid by an insured person. 	(4 marks)
a)	___________________________________________________________________________________
b)	___________________________________________________________________________________
c)	___________________________________________________________________________________
d)	___________________________________________________________________________________
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