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This paper consists of 13 printed pages.
Candidates should check to ensure that all pages are printed as indicated and no questions are missing.


1. a) 	Explain five factors that influences the choice of a distribution channel.			(10marks) 
	b)	Highlight five ways through which an efficient road transport promotes trade.		(10marks) 

2. a)	Explain five ways in which legal requirements can affect a business and its operations.	(10marks) 
	b)	Explain fiveservices offered by commercial banks to their customers. 			(10marks) 

3. a) 	Highlight five reasons why the output approach underestimates the gross domestic product.																(10marks)
	b) 	Explain the role of stock exchange market in the Kenyan economy.				(10marks) 

4. a)	Outline five ways through which a government may participate in the operations of a state 	corporation.											(10marks) 
	b) 	Highlight five ways of making face to face communication effective.			(10marks) 

5. a)	Highlight five advantages of a bonded warehouse to the importer.				(10marks) 
	b)	The following information relate to J.’J traders for the year ended 31st Dec 2010
	Purchases
Sales
Opening stock
Salaries / wages
Current liabilities
Rent
Insurance
Capital
Creditors
Drawings
Current assets
Closing stock
	150,000
300,000
60,000
17,000
2,000
15,000
8,000
210,000
6,000
2,000
10,000
10,000



i) Prepare a trading and profit/ loss account for the year ended 31/12/2010.
ii) Calculate; 
a) Current ratio 
b) Rate of stock turnover 
c) Margin percentage 										(10marks) 

6. [bookmark: _GoBack]a) 	Explain five reasons that may necessitate a country to adopt trade protectionism measures.																(10marks)
	b)	Explain five benefits that may accrue to a business organization which expands its scale of 	operations.											(10marks) 
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