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TOTAL MARKS

1.
Highlight four circumstances under which a partnership may be dissolved


(4mks)


a) ……………………………………………………………………………………………….

b) ……………………………………………………………………………………………….

c) ……………………………………………………………………………………………….

d) ……………………………………………………………………………………………….
2.
Outline any three circumstances under which one would prefer to be paid by cash rather than by cheque











(3mks)


i) ……………………………………………………………………………………………….

ii) ……………………………………………………………………………………………….

iii) ……………………………………………………………………………………………….
3.
State any four benefits of using E- commerce in transacting a business in an organization
(4mks)


i) ……………………………………………………………………………………………….

ii) ……………………………………………………………………………………………….

iii) ……………………………………………………………………………………………….

iv) ……………………………………………………………………………………………….
4.
Outline any four gaps of a business opportunity that exists in the market


(4mks)


a) ……………………………………………………………………………………………….

b) ……………………………………………………………………………………………….

c) ……………………………………………………………………………………………….

d) ……………………………………………………………………………………………….
5.
Highlight any four drawbacks of specialization





(4mks)


a) ……………………………………………………………………………………………….

b) ……………………………………………………………………………………………….

c) ……………………………………………………………………………………………….

d) ……………………………………………………………………………………………….
6.
Outline the procedures involved in making an insurance claim



(5mks)


i) ……………………………………………………………………………………………….

ii) ……………………………………………………………………………………………….

iii) ……………………………………………………………………………………………….

iv) ……………………………………………………………………………………………….
7.
Give any four features of abounded warehouse





(4mks)


a) ……………………………………………………………………………………………….

b) ……………………………………………………………………………………………….

c) ……………………………………………………………………………………………….

d) ……………………………………………………………………………………………….
8.
Highlight five factors to consider when selecting office an equipment


(5mks)


a) ……………………………………………………………………………………………….

b) ……………………………………………………………………………………………….

c) ……………………………………………………………………………………………….

d) ……………………………………………………………………………………………….

e) ……………………………………………………………………………………………….
9.
Outline the four factors that limit the use of containers in transport



(4mks)


a) ……………………………………………………………………………………………….

b) ……………………………………………………………………………………………….

c) ……………………………………………………………………………………………….

d) ……………………………………………………………………………………………….
10.
State three ways in which government may regulate business activities


(3mks)


i) ……………………………………………………………………………………………….

ii) ……………………………………………………………………………………………….

iii) ……………………………………………………………………………………………….
11.
Give four factors to consider when selecting a method of product promotion

(4mks)

a) ……………………………………………………………………………………………….

b) ……………………………………………………………………………………………….

c) ……………………………………………………………………………………………….

d) ……………………………………………………………………………………………….
12.
Differentiate between derived demand and joint demand




(4mks)


……………………………………………………………………………………………….


……………………………………………………………………………………………….


……………………………………………………………………………………………….


……………………………………………………………………………………………….

13.
Give four reasons why small scale firms may continue to exist in an economy dominated by large scale firms










(4mks)


a) ……………………………………………………………………………………………….

b) ……………………………………………………………………………………………….

c) ……………………………………………………………………………………………….

d) ……………………………………………………………………………………………….
14.
Distinguish between oligopoly and perfect competition




(4mks)


a) ……………………………………………………………………………………………….

b) ……………………………………………………………………………………………….

c) ……………………………………………………………………………………………….

d) ……………………………………………………………………………………………….
15.
Highlight four roles played by intermediaries in distribution chain



(4mks)


a) ……………………………………………………………………………………………….

b) ……………………………………………………………………………………………….

c) ……………………………………………………………………………………………….

d) ……………………………………………………………………………………………….
16.
State four uses of national income statistics






(4mks)


a) ……………………………………………………………………………………………….

b) ……………………………………………………………………………………………….

c) ……………………………………………………………………………………………….

d) ……………………………………………………………………………………………….
17.
Outline four problems associated with ageing population




(4mks)


a) ……………………………………………………………………………………………….

b) ……………………………………………………………………………………………….

c) ……………………………………………………………………………………………….

d) ……………………………………………………………………………………………….
18.
Kirui Traders had the following balances as at 31st Dec 2010





sh
Opening stock 

 800,000
Closing stock

          1,000,000

Sales 


          3,250,000

Given that the rate of stock turnover is 3;

a) Calculate the cost of goods sold







(2mks)


b) Calculate the gross profit








(2mks)
19.
Outline four advantages of using M-banking






(4mks)


a) ……………………………………………………………………………………………….

b) ……………………………………………………………………………………………….

c) ……………………………………………………………………………………………….

d) ……………………………………………………………………………………………….
20.
Highlight four sources of public finance






(4mks)


a) ……………………………………………………………………………………………….

b) ……………………………………………………………………………………………….

c) ……………………………………………………………………………………………….

d) ……………………………………………………………………………………………….
21.
Give four positive effects of inflation in an economy




(4mks)


a) ……………………………………………………………………………………………….

b) ……………………………………………………………………………………………….

c) ……………………………………………………………………………………………….

d) ……………………………………………………………………………………………….
22.
Give any four conditions that a country’s terms of trade is likely to improve

(4mks)


a) ……………………………………………………………………………………………….

b) ……………………………………………………………………………………………….

c) ……………………………………………………………………………………………….

d) ……………………………………………………………………………………………….
23.
Outline four characteristics of under development





(4mks)


a) ……………………………………………………………………………………………….

b) ……………………………………………………………………………………………….

c) ……………………………………………………………………………………………….

d) ……………………………………………………………………………………………….
24.
Differentiate between Generic competition and Enterprise competition


(4mks)


……………………………………………………………………………………………….


……………………………………………………………………………………………….


……………………………………………………………………………………………….


……………………………………………………………………………………………….


……………………………………………………………………………………………….
25.
The following balances were extracted from the books of R and T Traders for the year ended 31st March 2012

  




Shs

Land



100,000


Debtors 


  74,000


Capital



156,000


Sales 



  95,000


Purchases 


  58,000


Stock 1st April 2011

  35,400

Creditors 


  47,700


Salaries 


  41,800


Bank overdraft 

  10,500


Required : Prepare a Trial Balance as at 31st March 2012




(4mks)
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