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SECTION A
Answer all questions in this section 40 Marks

Question one
Discuss the major policy concerns in Kenya as expounded in SRA 2004-2014. (20 Marks)

Question two

e ———
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Policy Analysis Matrlx, Is one of the methodologies that attempt to guantify measurement of
policy and has been used to establish any divergences between private and social prices and
thus isolate impacts of various policies on food and agricultural production. Given the
following matrix determine all the missing values.

rem/policy Reverwes Tradesblk DN Profitabilty
Inputs factors
Private prices 2000 1300 00 D
Social prices 800 700 G H
£ffects of civergences/efficiant | 1 200 L
polkcy
(8MARKS)

Using the Information in the table work out the following Profitability ratio, Domestic
resource cost, Nominal protection coefficient and effective protection coefficient and
interpret their implications. (12 MARKS)
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(BMARKS)

b, Inthe analysis of a palicy issue,  pelicy rmaker was given the following market and private
sector prices as LS $ 75 and US 5 80 respectively. The tradable inputs and domestic
factors used were valued at US 5 200 and US 5 160 respectively . Determine the effects

of divargences and efficient policy if the ecansmy had an output lavel of 50 tonnes.
{7 MARKS)

Question four
4. Describe the circumstance under which the gevernment will intarvene in 2 sector Lo

introduce policy measures

(6 MARKS)
b, identify and describe the sector specific policies that have evelved in Kenya over time in
redation to the Kenyan Agricultural , [ MARKS)
e. li).Explain the meaning of targeting in relation to palicy making { 3 MARKS)

Question five
. Using suitable illustration, explain the meaning of the term market failure. (6 marks)

b, Discuss the major causes of market failure in Kerya (9 Marks)

Question six
Many faod and agricultural palicy instruments can be classified based on the level of impasitian.

Discuss merits and demerits of policy instruments at every level of impasition. (15 Marks).
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