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QUESTION ONE (Musgrave and Musgrave CAP 1)
Clearly discuss fundamental functions of a public sector according to Musgrave and Musgrave. How do they compare with Todaro’s view of the role of public sector in developing countries? (25 Marks)
QUESTION TWO (Rosen and Gayer. pp. 71 -103)
a) What do you understand by “Externalities?” Hint: Explain using clearly labeled diagrams. (10 Marks) 
b) Discuss solution approaches to resolving problems of negative externalities. (16 Marks) 
QUESTION THREE (Rerum Noverum, Prof Walter Veith)
a) Clearly identify and discuss key players driving the philosophy of New World Economic Order. (9 Marks) 
b) What are the key tenets of new world economic order? (8 Marks)
c) Any relevance in Kenya? Is it achievable? (8 Marks)

[download Prof Walter Veith Lecture of New World Economic Order]
QUESTION FOUR (Bhatia CAP 11- Public Expenditure Theories & Musgrave Cap)
 a) 
According to Musgrave and Musgrave, Discuss causes of public expenditure growth. (8 Marks)
b) 
Briefly discuss trends of debt financing of Kenya’s Budget since 1970. (9 Marks) (Visit Treasury website)
c)
Discuss efforts the Kenyan government is putting in to manage . (8 Marks) (Visit Treasury website)
QUESTION FIVE
Discuss sources of Kenyan public revenue according to the recurrent 2013/2014 public budget  (25 Marks)
