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INSTRUCTIONS:  Answer question one and any other two questions  
QUESTION ONE (30 MARKS)
1. A computer has three main components, i.e the input unit, the central processing unit (CPU) and the output unit. Describe the main parts under the central processing unit (CPU) and indicate the role of each part.							(10 Marks)
1. You are a information systems consultant in Kitui town, one of your clients a mini market shop with an annual turnover of shs. 10 million, with two branches in the same town, with 10 full time employees. He asks you to help him setup a computerized accounting system. It is on 31st December and he informs you that the current years set of accounts will be ready by 20th of January the following month, the business accounting year ends on 31st of December every year. Given your knowledge in setting up information processing systems. Write a formal response to your client advising him:
(i)  How to develop a chart of account for his business.			(6 Marks)
(ii) Four important consideration in converting from manual to automated procedures 
(4 Marks)
(iii)  The classes of accounts for this type of business.			(5 Marks)
(iv) The shortcomings of developing his own customized accounting software(5 Marks)
QUESTION TWO (20 MARKS)
a)    Describe the accounting cycle for a manual accounting system.		(12 Marks)
b)   Describe four reports an accountant would expect from an inventory software module.												(8 Marks)
QUESTION THREE (20 MARKS)
1. Describe how you would setup the following in accounts in an accounting software you are familiar with.								 	  (8 Marks)
(i)  A salary account
(ii) A Bank loan account
(iii) A suppliers account
(iv) Petty cash account
1. Suggest a chart of accounts for any one of the following businesses, the chart of account must have all the classes of business transaction account.			(12 Marks)
(i)  A private school
(ii) A hospital facility
(iii) A hardware shop
(iv) Accountancy firm
QUESTION FOUR (20 MARKS)
1. Describe the following terms.							(8 Marks)
(i) Password
(ii) Computer virus 
(iii) Real time transaction processing
(iv) Application software
1. Describe the basic steps towards automating an existing manual accounting procedures.
(12 Marks)
QUESTION FIVE (20 MARKS)
1. A modern information processing system has four components i.e the hardware, software, telecommunication platform and the human element. For two of these components explain by giving examples the role for each in information processing and dissemination.	
(8 Marks)
1. Describe two telecommunication technology inventions that have revolutionized the processing and transmission of information.					(6 Marks)
1. Explain the limitations of computerized accounting system.			(6 Marks)
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