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Instructions 

1. This paper contains TWO Sections A & B. 
2. Answer ALL Questions in Section A (Compulsory) 
3. Attempt Any Two Questions from section B. 
4. Strictly observe ALL Examination rules. 
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Question ONE 
(a). Highlight any FIVE characteristics of a small business.   (5 Marks) 
(b). State FIVE reasons why businesses fail.     (5 Marks) 
(c). Describe a good market.       (4 Marks) 
(d). Give any FOUR essential components of a legally binding contract. (4 Marks) 
(e). Outline how to conduct a feasibility study for a product/service of your choice. 
           (6 Marks) 
(f). State FOUR reasons why most small business owners do not keep records. 
           (4 Marks) 
(g). Give FOUR resource factors to be considered by an entrepreneur who wants to start 

a business.                     (2 Marks) 
 

SECTION B 
2. Select a business product of your choice then use the FOUR (4 P’s) of market mix to 

prepare a marketing strategy for the business.    (20 Marks)  
 
3. Outline and explain any FIVE factors to consider when selecting a source of business 

finance to start and run a business.      (2 Marks) 
 
4. Identify and explain FOUR strategies that have been adopted by the Kenyan 

Government to promote the development of small scale enterprises. (20 Marks) 
 
5. Describe the nature and scope of FOUR aspects of a project that require a feasibility 

study analysis.        (20 Marks) 
 
 


