KASNEB

CPA PART 1 SECTION 3
CS PART I SECTION 3
COPFPART HHSECTION 3

COMPANY LAW

WEDNESDAY: 24 May 2017, Time Allowed: ¥ howrs,
Answer any FIVE gquestions. ALL questions curry exqunl marks,
e
DUESTION ONE
[a) Explain four distinstions between “co-operative societies™ and “limited companies”, (4 marks)
bl Beseribe three circumstanees under which the veil ol ingorporation of s company might be lified under-case Inw,
[ marks)

[} (il Identily two instances when the High Cour might rectafy the register of shembers ol s company, (2 murks)

(il Discuss four ways theough which a person’s membership of & company might cease. (8 marks}

{Total: 200 marks)

QUESTION TWEO

(a} Ronald Dol s director ar Valleys Limited. He recently niade n procurement decision that resulied in beovy losses
for the company. He has also missed all thie board and comnittes meetinges thal he was expected o peend. He furher!
delegated work to his Junior, Mark, who ended op miaking grave Tirancial misrakes despite being the Finance Manager
af the company, resulting in losses o the company.

In fight of the above, analvse the dinties of o director in a company and advise Valleys Limited on its legal rights, if

any. apainst Ronald Dola, {1 marks )
(b I Sharp V', Dawes, the word “mecting” means o coming topether of more than tne person,
With reference 1o puiblic companies, summarise five exceplions to this rule, {1 marks}

{Tatal: 200 marks)
QUESTION THREE

{aj - the contexi of corporate insolvencys
(i} Ctline four grounds upen which the hguidator might resign in a members” volumary Tiquidation. (4 niarks)
il Explain four instinees when the release of a liguidater becomes cffective. {4 marks)
ihi With reference to Mootation of shiares, state pwo persons who might-be beld responsible for-all or some part of the
histinig pariculars i @ prospecius, 13 merkis)
(eh Summarise three rghts of the legal mongagee of shases. i marks)

{Fotal; 20 marks)

DQUESTION FOUR
fal Diescribe: three instances when an auditor of a company might net be held liable w0 2 third pary for alleged

professionnl neghyence, (it marks)
b} Highlight four rights of an auditor in refation 1o resolulions and meetings. 4 marks])
(el In the contexi of debi capital:

(i} State four advaniages of o trust deed. {4 marks)

fii} Explain three instanees when a Boating charge i deemaed to crystallise {Gmarks)

{Totanl; 20 marks)
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QUESTION FIVE

(&) Discuss five powers of an inspector in the investipation of 1 company’s affairs. { |4k marks}
ibi i) Identify four documenls requited 1o accompany the application for registration of & forcign company in your
COAEnry. (4 miarks)

(il Explain three requirements goveming thie naine of a foreigin Company. {6 marks)

{ Votal: 200 marks}

QUESTION 51X

) In the context of post-merger reorgaiis o
{i] Define the tenm " post-mirer integraiion ™, (2 mirks)
{8 Deseribe fowr types of post-merger imezration, 2 (& muarks)

ihj Ao thit vou are the Management Accountan reporting 1o the Fiance Director of & poblic limitead company. The
Finance Director recently underiook a finnneinl review as part of the company's strtegic review process, In his repor,
e ohserved that the company has more funds than are necessary 10 support its planned growth and that the company’s
capital should be feduged,

You are required 10 write 0 report sutlining four methods which might be adopted 10 reduce the capital of the

company, {1k miarks
{Tonal: 20 marks)

QUESTION SEVEN

() Summarise the procedure for removal of a company secretary from office {1 marks)
Y] (il Crutline si% contents of o debenture certificate, {0 marks)
{in} Explain four rights that acore 1o debenture holders., 1% mearks)

(Total; 20 marks)
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