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INSTRUCTIONS: Answer question one and any other two questions 
		     

QUESTION ONE (30 MARKS)
a) Explain the distinction between purchasing and procurement 		(6 marks)
b) There are various methods of procurement but in public entities open tendering is given greatest emphasis. Explain							 (10 marks)
c) What factors should a procuring entity consider in the choice of a logistics provider for imported goods								(10 marks)
d) Explain the possible dangers of overstocking					 (4 marks)
QUESTION TWO (20 MARKS)
 Unlike purchasing procurement is a process and not a one spot activity. Discuss the various stages involved									(20 marks)

QUESTION THREE (20 MARKS)
a) Supplier sourcing and selection is a critical stage in the procurement function. What are the key areas of consideration during supplier appraisal			(10 marks)
b) Procuring of low quality products is the greatest risk in business. Discuss (10 marks)
QUESTION FOUR (20 MARKS)
a) What factors should be considered in the choice of an efficient logistics provider 
(10 marks)
b) Explain reasons why open tendering is given greatest emphasis in public procurement
(10 marks)
QUESTION FIVE (20 MARKS)
a) Explain how the following procurement procedures, are carried out 
i. Open tendering 							(8 marks)
ii. Request for quotations 						(6 marks)
iii. Direct procurement							(6 marks)
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