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JARAMOGI OGINGA ODINGA UNIVERSITY OF SCIENCE AND TECHNOLOGY.
END OF SEMESTER EXAMS.

BANKING LAW AND PRACTICE.  KISUMU.
Intsructions.

                     Answer Question ONE and any other two questions.

QUESTION 1.

(a) Discuss the contribution of the ancient gold smiths to the growth of modern day banking business. Show clearly how  the branch system came into being.(10 marks)
(b)  With the aid of decided cases, explain how the confidentiality relationship between banker and customers operates. (10 marks).

(c) Mr. Ombima operates three different accounts. The first account is at the Barclays bank, Kisumu branch, where he is the sole signatory. The second account is at the same bank, Busia branch and was opened to manage the estate of his late father. The third account is jointly owned and operated together with Jaber his third wife.
The Busia account is in arrears  for failure to repay an overdraft of five hundred thousand shillings. The other two accounts are, however, very healthy and continue to clear cheques drawn against them. The manager Busia branch has sent notice to Mr. Ombima to clear the overdraft within five days, failure to which he will have the accounts combined.

(a)  What do understand by the term “combination of accounts”(2 marks)

(b)  Advice Mr. Ombima on the threat by the manager Busia branch. Give reasons for your advice. (8 marks).

QUESTION 2.

             Critically analyse the role of the minister for finance in the regulation of banking business in Kenya. (10 marks)
QUESTION 3.
(a) What is a cheque? (2marks)

(b) “Cheques are payable on demand, but a banker can only pay when certain conditions are met”. Discuss. (8 marks)

         QUESTION 4.

(a)  Enumerate the conditions that according to Paget must prevail for banking business to exist. How do these conditions differ from those of Dr. Hart.?( 5 marks)
(b)  What are the essentials of a cheque? (5 marks)

         QUESTION 5.

         Write brief notes on the following terms used in banking   business:

(i) Good faith.( 2 marks)

(ii) Survivorship. (2 marks)

(iii) Customer. (2 marks)

(iv) Deposit account.( 2 marks)

(v) Current account. (2 marks)
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