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State four external factors that may negatively influence the operations of a business.
{4 marks)
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(i)

..............................................................................................................................................

State four ways in which a good filimg sysem may facilitate the operations of an office.
{1 marks}
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4. Highlight four activities that may be carried out in a stock exchange market, {4 marks)
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(utline four circumstances under which a co-operative society may be dissolved. {4 marks)
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b. Outline four methods that the government of Kenya uses to regulate business activities.
{4 marks)

{1)

i State four ways in which a vouthful population may bhe usetul to an economy. {4 marks)

D o e S B R i B B T R e e R T S e et

8. (utline one cireumstance under which each of the followimng telecommunication services may
he used: (4 marks)

(1) TP TINS5 e S e v R L e

(11} Facsimile {(fax)
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9. The following transactions relate to Jelimo Stores:
{a) 10" October 2015 sold unused stationery for Sh 3,000 on credit to K. Likia.
{b} 23" October 2015, bought a motor vehicle on credit from (Onjwaria Motors for
Sh 700,000,
Required: Record the above transactions in the gensral Journal given below: {4 rnarks)
Date Particulars Folio Dr. Cr
..... i -,__w‘, 1 e A LR IIERT RN i e R et E By
...............................................................................
10.  State four features of an insurable interest. (4 marks)
(1 et e e e e e s RS ee e oo et s aen eaea teeea neee e et e tet et et een eses e aeasseneen seensen on
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I1.  State four features of a parastatal. {4 marks)
3 I 1 s et B R e R O A R R
1 [ O OO R U0 OO P TSP PSR S PSPPI
TEIE om0 e s M 00 LS A e v o TS S RS A3 At a e n s s snp s g3
CINE.  coou it v o i 3 4 4 R R T S 350 e g YA ST e e
12.  The graph given below represents the demand and supply curves of milk.
Price ,
Do S
5 Do
T i {Juantity ddiss
Siate four effecis of a shift of the demand curve to the Tizht. (4 marks)
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14.  Qutline four ways of reducing the level of unemployment in Kenva. (3 marks)

T
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13,  The following halances were exiracted from the books of Highlife General Stores on

31% December 2013

T T Ksh |
Land tendbuildings 17 650000
TGk 1 ar0000

| Bamk smaore 80,000
Debtors 350,000
10 year I?-ank I Aan o _Eﬂ{}al ]

| Creditors - 220,000 |
| 50000

Pm:m T T T T 150000 |

l {"apital o T _| o 2

Required: Prepare the halance sheet of Highlifc General Stores as at 31# December 2015,
{4 marks)

16.  Outline four circumstances in which the government may be involved in business. {4 marks)

T —————
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..............................................................................................................................................
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18.

316160

ldentify the ledgers in which the following accounts are kept.

2,

ACCQOUNT LEDGER
()  Pendoddebtor) |
f1i) Machinery !
“ﬁ.i.ii) Rermt ' i
;;11.:} __ ) (apntal ‘

{4 marks)

The following diagram represents the circular flow of income in a two sector closed economy.

Identify two factors represented by each of the arrows labelled a and b,

{1}

HOUSEHOLDS

FIRM
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19.  State four reasons Jor privatising public corporations. {4 marks}

{1}

q16160
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21.
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11

{.ist four sources of pubhe {inance. (4 marks)

(1)

(1v)

State two situations in which each of the following types of inflation may oceur.
(1) CTeeping IMBATION oo e et eee e et et e e et e e eraerae e 2 marks)

{H)  HYPENITAUIOM i e e e et e oo e e s e saeaees rae s eeeseeneaenaan {2 marks}

Outline four factors thut may make a producer 1o by-pass the wholesaler when distributing
goods. {4 marks)
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Qutline four coals of development to a country. {4 marks)
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