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1. State four external factors that may negatively influence the operations of a business.
{4 marks)

..............................................................................................................................................

..............................................................................................................................................

..............................................................................................................................................

3. State four ways in which a pood filing system may facilitate the operations of an office.
{4 marks)

..............................................................................................................................................
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..............................................................................................................................................

..............................................................................................................................................

4. Highlight four activities that may be carried out in a stock exchange market, {4 marks)

----------------------------------------------------------------------------------------------------------------------------------------------

5 Outhine four circumstances under which a co-operative socicty may be dissolved. {4 marks)

T
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6. Outling four methods that the government of Kenya uses to regulate business activities.
{4 marks)

D) o e R B S P e e o s R
I O
[II1]  eveeereruesereseaers sans suees meeaeseaseensenaesee s enasenae eees nana teestenassennsiensenassend s nss thes s eete et e e e emneonms et rrans
[ oo e orsses e e s D B a  tt  C e e

T State four ways in which a vouthful population may be usetul to an economy. {4 marks)
TR T r—
FY s i v i e S R e e R
T T e e b e e O A O e i
U S L S R R R R e SRR A e

8. {utline one circumstance under which each of the followinge telecommunication services may
be used: (4 marks)
{1} PUEOEU s sairsicsmsmieesis st das ki mem e B S P
I £ gL i b e e P s s g e e e i SO s ek SO e e R ol LA
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9. The following transactions relate to Jelimo Stores:
fa) 18 Oetober 2015 sold unused stationery for Sh 3,000 on credit to K. Likia.
i{b) 23 October 2013, bought a motor vehicle on eredit from Onjwaria Motors for

Sh 700,000,
Required: Record the above transactions in the general Joumal given below: {4 marks)
Date Particulars Folio Dr. Cr.

R R A R NV | S—

10.  State four features of an insurable interest. {4 rnarks)
DD ibestrsiemsssnintsness oiios 5145 A4 R £ S e ARS8 S AL 0 44 nA e e e ananamsrmer 1SRN AR SRR SRS B
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I1.  State four features of a parastatal. {4 marks)
BUE  omoimmysimsomoimen e nesiseissgmese e S e A O T T R
CIEE. ot saosis s R80T e T e e e
e e W
M o B B L 0o e e e e i A Sttt 0 et
12.  The graph given below represents the demand and supply curves of milk.
Price
Do =
g Do
Quantity dd/ss
State four effects of a shift of the demand curve to the nght. {4 marks)
I = e e o ey
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..............................................................................................................................................

14.  Quthine four ways of reducing the level of unemployment in Kenya. {4 marks}
BEE  commmrocsomprntommtasnin oo i iemicos i s A oS o TS P s
IR st oo e s S s R S RN N S
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15.  The following balances were extracled from the books of Highlife General Stores on
317 December 2013,

i 5" 7 —
Land and buildings 1 650,000
[ Stock 470,000
Bank overdraft 80,000
Prebtors 350,000
10'venr Bank [oas 1 so0000]
Creditors 1 220,000
Cash i 50.000
[ MowrVan | 150,000
- LR B

Required: Prepare the balance sheet of Hishiife General Stores as at 31° Decernher 20135,
{4 marks)

I16. Chtline four circumstances in which the sovernment may be mnvolved in business. {4 marks)

BRY L R R R R R RS
S
{1I1] oot rn et ene s e st e AR AR TR SRR Ree TSR £t et e an e e e s
A
Kenya Certificate of Secondary Education, 2016
916160 56571




17, Tdemify the ledgers in which the following accounts are kept.

AL OLINE LEDGER
H_ I.;em..i{:;‘:debm;m_“ I

{i1) Machinery

(i)  Rem

{iv) Capital - R S

{4 marks)

18.  The following diagram represents the circular flow of income in a two sector closed economy.

Identify two factors represented by each of the arrows labelled a and b,

(£}

016160
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19.  State four reasons for privatising public corporations. {4 marksy)

..............................................................................................................................................

----------------------------------------------------------------------------------------------------------------------------------------------

..............................................................................................................................................

----------------------------------------------------------------------------------------------------------------------------------------------

20, State four reasons for the inereased use of cell phones in banking. (4 marks)

{1}

Vi6l60

..............................................................................................................................................
----------------------------------------------------------------------------------------------------------------------------------------------
..............................................................................................................................................
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21.

22,

23.

1

1151 four sources of public finance. {4 marks)

State two situations in which each of the following types of inflation may oecur.

(1) Creeping taHationc e simnsiinanssnsn R et (2 ma ks

(11} HYDEIIIUIHEIION ceeee it e et et e e seeee s s ee s sse e e eeeaeeeesseessreeesanan s 2 marks)

Qutlme four factors that may make a producer to by-pass the wholesaler when distributing
Foods. (4 marks)
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24, Outline four goals of development to a country. {4 marks)

FERE ovummorermiomesonsionoiesomon fosven g e U P S

..............................................................................................................................................
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