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SECTION Az (32 marks)

Angwer ALL questions in this section in the spaces provided.

State three ways in which an individual may bencfit from commerce. {3 imarks)

I.ist three dircet persona services offered at the teriiary fevel of production, (3 marks)
3 (utline four {actors that may cause the supply curve to slift to the night. (4 miarks)
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4. List three types of small scale retailers without shops.
3 In relation to trade, write the following abbreviations in full.
{1} COD
iy, ELi.C.
(iy  PT.A.
fi. List four types of partners in a partnership form of business arsanization,
7021104
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{3 marks)

{3 marks)

(3 muarks)
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7. State the two classifications of insurance. {2 marks)

8. CGive four services that are offered 1o the citizens by the government. {4 marks)
i, State three causes of an undercharee in an involce. (3 marks)
t0. State three ways in which the nature of raw materials may influence the location of & T that

uses such raw maierials, (3 maks)
7021/104
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11, (a)
)]
£2. (a)
(b}
I3, fa)
b}
Id, fa}
{b)
5 {a)
{b}
(I8 fa)
{1}
70217104
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SECTION B: (68 marks)
Answer any FOUR guestions from this section in the spetcey pronvieded.
Highlight six ways in which the Kenyan government protects consumers, (9 marks)
Crathine four dizadvantages of operating mail order shops. (% marks)

Outline six circumstances under which cash with order (C.W.0} terms of payment may

be preferred by a seller. (Y marks)
thghlight four services offered by a wholesaler o o manufacturer. (8 marks)
Lixplain six factors that may influence the choice of distribution channel. (% marks)

Ouiline four ways in which a society may benetit trom indirect production.
{8 marks)

The government of Kenya is involved in some commercial activities, Explain six
reasons [or this imvolvement. (% marks)

Highlight four characteristics of private limited companies. (% muarks)

Lixplam six internal ceonoimtes of scale that a finn may enjoy if it opersies on targe
T £ marks)

Outline four problems that may be encountered in 4 warchouse as a result of pOOYr
arrangement of aoods. (8 marks)

Explain six measures that the sovemment miy take o correct unlavourable halunce of
PAYIMETIN, {9 marks)

tlighhight four methads that may be used by the Central Bank of Keava to contro]
credit. ( miarks)

o
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