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UNIVERSITY OF KABIANGA
UNIVERSITY EXAMINATIONS
2015/2016 ACADEMIC YEAR
THIRD YEAR SECOND SEMESTER EXAMINATION
FOR THE DEGREE OF BACHELOR OF ARTS (ECONOMICS) AND BACHELOR OF BUSINESS MANAGEMENT.
COURSE CODE: ECO 323
COURSE TITLE: PUBLIC FINANCE AND FISCAL POLICY
INSTRUCTIONS:
Answer question ONE and any other THREE questions.
QUESTION 1
a) Explain the meaning of public finance. (5 marks)
b) Discuss the sources of budget deficit. (10 marks)
c) Classical economists were in favour of Leissez faire where government should not interfere in economic activities. Discuss whether the statement is still relevant. (10 marks)
QUESTION 2
a) Explain the meaning of public expenditure. (7 marks)
b) Discuss the principles of public expenditure. (8 marks)
QUESTION 3
a) Discuss any five principles of taxation. (10 marks)
b) Explain the difference between proportional and progressive tax system. (5 marks)



QUESTION 4
a) Define the term fiscal policy. (2 marks)
b) Discuss the main objectives of fiscal policy. (6 marks)
c) Explain any three functions of Kenya Revenue Authority. (7 marks)
QUESTION 5
a) Discuss the role of budget as an instrument of planning. (10 marks)
b) Explain any two kinds of budget. (5 marks)
QUESTION 6
a) Discuss the various measures taken by the government to improve the rate of economic growth with special reference to Kenya. (10 marks)
b) Suggest an effective tax policy for developing countries. (5 marks)
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