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SECTION A (25 MARKS)

QUESTION ONE

a) Define the following terms

i) SME in the USA,Denmark and according to the Committee on Economic Development. (6mks)
ii) Cottage industry (2mks)
iii) Entrepreneurship (2mks)
b) Come up with an innovation in the agricultural sector showing clearly the key steps in the innovation process. (10mks)
c) Explain some of the bottlenecks facing the growth and development of SMEs in developing countries. (6mks)
d) Highlight any four types of entrepreneurs. (4mks)
SECTION B: ANSWER ANY THREE QUESTIONS (45 MARKS)

QUESTION TWO

a) The government of Kenya keeping in view the importance of SME’s has adopted multi pronged approaches at the county and national level towards SME development. Discuss. (9mks)

b) Explain the start-up process citing an SME of your own choice in the Agriculture sector. (6mks)
QUESTION THREE

a) Many successful entrepreneurs have failed at one point or another. And most have experienced a healthy dose of frustration, burnout, and sorrow along the way. So why become an entrepreneur? (9mks)
b) Discuss some of the qualities a good entrepreneur should posses. (6mks)
QUESTION FOUR

a) Discuss the functions of an entrepreneur (7 mks)
b) Explain the role played by SMEs in economic development of a country.       









(8mks)
QUESTION FIVE

a) ‘SMEs are considered as engines of economic growth in both developed and developing countries’. Discuss. (8mks)
b) Entrepreneurship plays an important role in promoting innovative technologies, products and services. Analyze some of the key barriers on the path to entrepreneurship.(7mks)
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