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1. State four factors that a trader should consider when hiring a warehouse      (4 marks)

________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________

2. State four reasons that have made itinerant traders popular in Kenya          (4 marks)

________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
3. Highlight four ways in which a monopolistic competition differs from a pure monopoly 
                                                                                                                                (4 marks)

________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________

4. X manufacturing limited has been constantly releasing toxic  waste substances in a 

nearby river. Outline four measures that consumers can take to stop the firm form such malpractice
 (4 marks)
________________________________________________________________________________________________________________________________________________________________________________________________________________________

________________________________________________________________________________________________________________________________________________

5. Outline four classifications of goods and services produced in an economy     (4marks)
________________________________________________________________________________________________________________________________________________________________________________________________________________________

________________________________________________________________________________________________________________________________________________

6. Outline four circumstances that may cause a government to form a parastatal body 



                                                                                                                            (4 marks)
________________________________________________________________________________________________________________________________________________________________________________________________________________________

________________________________________________________________________________________________________________________________________________
7. 
State four functions of the Nairobi Securities Exchange.


           (4 marks}

________________________________________________________________________________________________________________________________________________________________________________________________________________________

________________________________________________________________________________________________________________________________________________

8.
Name the insurance policy that an organization can take to cover the following risks;'
Risk


Insurance Policy
i)          Losses arising from debtors’ failure to pay their debts   _______________________
ii)            Injury caused by the organisation's dog to passers-by       ________________________
iii)        Loss of cash while being transported to the bank                _______________________
(iv)       Loss of goods through dishonesty of an employee               _______________________
(4 marks)
9.
Highlight four circumstances under which a manufacturer may prefer to sell his products directly to consumers instead of using Intermediaries.                                      
  (4 marks)

________________________________________________________________________________________________________________________________________________________________________________________________________________________

________________________________________________________________________________________________________________________________________________

10.
State four reasons that have contributed to an increase in micro- finance institutions in 
Kenya. 









(4 marks)

________________________________________________________________________________________________________________________________________________________________________________________________________________________

________________________________________________________________________________________________________________________________________________

11.
The following transactions relate to Makaa Traders for that month of January 2017
January 2        
Sold old furniture to Saba on credit for sh 200,000
January 10
Machinery on credit from Karanga Traders for sh 500,000
January 15      
Converted a personal car valued at sh 300,000 into business use
January 2.5      
Paid school fees for his children sh 150,000 using -cash from the business
Prepare a general journal to record the transactions above          

 (4 marks)
12.       State Four circumstances under which it may be more appropriate to use oral communication











( 4 marks) 

________________________________________________________________________________________________________________________________________________________________________________________________________________________

________________________________________________________________________________________________________________________________________________

13 
The following account balances were extracted from the books of Mashariki Traders on 30 June 2016:
Shs
Sales



6,000,000
Closing inventory 

2,200,000
Returns inwards 

600,000
Purchases 


3,400,000
Opening inventory 

2,400,000
Determine:
{i)        "Gross Profit Margin
(ii)       Rate of stock turnover






(4 marks)
14.
The government recently raised the mandatory retirement age from 53 years to 60 years. Outline four effects of such a move.





(4 marks)

________________________________________________________________________________________________________________________________________________________________________________________________________________________

________________________________________________________________________________________________________________________________________________

15.
Highlight four factors that may affect the national income of a country,
(4 marks)

________________________________________________________________________________________________________________________________________________________________________________________________________________________

________________________________________________________________________________________________________________________________________________

16.
For each of the following cases, identify the motive for holding money
Case








Motive
(i)        
To-meet "daily transport-expenses_______________________________________________
(ii)       
To meet any unforeseen circumstances _____________________________________
(iii)      To take advantage of anticipated future

Fall in prices



___________________________________________
(iv)          To pay far daily food requirements 
_______________________________________
17.       State whether the following factors would either lead to a shift -or movement along the 
demand curve.

(i) An Increase in population
__________________________________________

(ii) An Increase in the value added tax    ____________________________________
(iii)      A change in the price of a product    ____________________________________
(iv)          A change in the real income ________________________________________(4 marks)
18.       The following transactions relate to Watnutongi Tractors for the month of January 2017.

Jan       1          Cash in hand sh 100,000; cash at bank sh 200,000
Jan       10        Paid Lusia sh 88,000 by cheque less 10% cash discount
Jan       15        Banked all the cash except sh 4,500 

Prepare a three –column cash book duly balanced 



         (4 marks)
19. 
In the table below, state the -respective ledger that will -contain the account.
Type of Account
Transport expense account
_____________________________________


Rent income account

   _______________________________
John a debtor       __________________________________________
Capital account
_________________________________________________
(4 marks)
20. 
Outline four reasons why -government levies taxes.



(4 marks)

________________________________________________________________________________________________________________________________________________________________________________________________________________________

________________________________________________________________________________________________________________________________________________

21. 
Highlight four characteristic of ordinary shares 




(4 marks)

________________________________________________________________________________________________________________________________________________________________________________________________________________________

________________________________________________________________________________________________________________________________________________

22. 
Four barriers to effective communication in an –organization.


( 4 marks)

________________________________________________________________________________________________________________________________________________________________________________________________________________________

________________________________________________________________________________________________________________________________________________

23. 
Outline four advantages of operating a business organization as a public limited company.
(4 marks)

________________________________________________________________________________________________________________________________________________________________________________________________________________________

________________________________________________________________________________________________________________________________________________

24. 
Highlight four ways in which government creates an enabling environments for business.
(4 marks)

________________________________________________________________________________________________________________________________________________________________________________________________________________________

________________________________________________________________________________________________________________________________________________

25.
Outline four measures that the Kenyan government may take in order to reduce unemployment in the country 





(4 marks)

________________________________________________________________________________________________________________________________________________________________________________________________________________________

________________________________________________________________________________________________________________________________________________
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